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4 ECONOMIC 


developed ther Prajects at the eapense of cach other We 
should therefore pul an end to this sith avon 


In the light of Chinas actual situation. | suggest that we 
should clarify the following principles in respect of 
reform in the financial system 


| Wt should be favorable to strengthening macroeco: 
hom Management and eheurine smuoth progress in 
implementing state industry Polives as well as Macro: 
economn readjustment and control measures It should 
Help the central authorities appropriately pool togerher 
the financial strength gradually increase the proportion 
of financial revenue of the central authorities to the 
financial revenue asa whole and should boost 
the capability of the central authoritves as ma 
foeconomin feadjusiment and control 


2 We should unify the leadership implement multilere! 
management unity of financial authorities with 
decimonmaking power integrate authorities with duty 
and interests. and mobilize the initiative of the central 
and local authorities We should establish a rational 
Multilevel incentive mechaniem to increase financial 
revenue. focus on and boos! our potential financial 
strength and devote much effort » ee 
sources. to gradually increase the ratio of financial 
revenue to national income 


4 We must break through the casting distribution 
pattern in respect of interests. conduct a new study on 
and determine the base for different levels of financial 
revenue and capenditure. and change our method by 
substituting the base with factors 


4 We should set up independent revenue systems for the 
central authorities and individuals. to put an end to the 
situation of interdependence and mutual exclusion and 
to help the government collect revenue and make capen- 
diture arrangements. thereby mobilizing the initiative of 
both the central and local authonties 


Based on the above principles. | hold that the ideal goal 
of further reforming and perfecting the financial man- 
agement system 1s to separate the source of revenue for 
central authorities from that of local ones Taxes that are 


ites Taxes closely related to local authorities and are 
levied on invial mation should © the lo_al level, 
thereby mobilizing the initiative of local organizations in 
fevenuc collection Certain taxes. such as income tas and 
business tas , Any RD, AA 
authorities at ds rates Separaic t ranches should 


be established by the state's tanatior Sureau and local 
taxation offices. so that they are subject to ther: rcape- 
tive financial supervision 
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ee 


people spent publ Money catrarvagantly 
called thee phenomenon the ‘generowty of the 


IMproving economn results the financial departments 
should pul an end to the situaton where they 
cated only divinbution bul not using funds and 
sirewed only the collection of revenue while the 


importance of capenditure Beginning in 1986 Dahan 
City introduced a tracking and feedback ey stem for the 
use of special funds 


The so-called tracking and feedback sy stem for the use of 


special funds 18 a thorough responsibility system for the 
use of the state's special funds as well as the results of 
such use By way of contracting agreements of deeds. 
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cluding iNvestmMent if capital const uction. funds for 
tapping potential and transformation. funds for smple 
consifuction, funds for developing science and tech 
hology. urban maimtenance funds agricultural funds 
agricultural circulation funds. loans. and vo 
forth. cae siate finance Since ace thor: 
oughly speci Fesponsibility regarding the funds. i 

teed that various specia, ‘unds were used for their 

purposes 


4. Stress on results. The of working Ss 
system was to » implement. ify, 
py RR, -F- —F 


tain a balanced budget Pror to allocation of funds. we 
Musi carry outa study on the use of funds and 
provide a stable and base for projects After the 
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purpose The state finance should strengthen its bud: 
pur control By giving awards to an who achieves 

ter economic fesults with less Third, we must 
integrate the financial work with economu work. to 
closely Lif supplying units with user unite as well as the 
Feaponsible persons in those units 


Late a 





socialist Modernizations and the major . 
cial revenue Judging from the situation in recent years. 
however the economic results of large and medium 
enterprises across China 
was an extremely 


increasing by 3 8 umes The proportion of 
ogee indusinal enterprises was 25!) percent in 
1984. dropping to 19.4 percent in 1989 In particular. the 
problems were very serous in the old bases 
the figures even reducing in some cases 


I hold that this phenomenon occurred mainly because of 
external macroeconomic reasons. in addition to micro- 
economic ones concerning enterprises. and because there 
were problems in our financial and economic policies 


First, ideologically we stressed construction and cxapan- 
sion at the expense of production. technological trans- 


tiON Projects. it was shown that the 
two-thirds of the was lew 70 percent and 
the projects suffered lowes soon after 


rate of welfare fund fixed in the 1950's was so low that it 
was unable to meet the needs for maintenance Further. 
more enterprises were required to give part of their 
revenue to ther staff and workers as living expenses and 





wellare The en ses were thus left with little money 
to carry out ao 


Third, the amount of funds owned by enterprises was 
extremely insufficient It is stipulated that an indusinal 
enterprise must maintain 70 percent of self-owned 
. whereas commercial enterprises Must maintain 
t of self-owned funds Al present, their per: 
of self-owned funds is only about 10 percent 
of, of all, the funds needed by enterprises were 
loans Alt present, the amount of bank loans granted 
enterprises across China totals over | 400 billion 
payment of interest alone totalled more 
yuan Many enterprises were unable to 
. with serous entangled debts. 
about 100 billion yuan. it became 

for many enterprises to make any 
progress In many cases. the operation of enterprises 
came to a halt and an abnormal situation emerged 
whereby debtors acted like having justice on their side. 
toor a humble attitude toward the 

. promptly solve 

problems concerning the of self-owned funds to 
give enterprises the strength self-development. as 
well as the economic strength for expanded reproduc: 
tion The state must appropriately allocate certain 
advances to enterprises and promptly solve the issue of 
entangled debts Second. we should strictly control new 
general enterprises and reduce the number of new facto- 
ries We must run the and medium enterprises 
properly. improve their sons for self-development. 
and boost their capability in respect of self-development 
and sole assumption of responsibility for profits and 
losses. Third. we should raise the depreciation rate and 
ee ee Ee eee 
Fourth the 
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we must, in work of contracting internal 
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. perfect the contents of the assessment and internal 

distribution method. and resolutely rectify the practice 
of samply putting the stress on output value 
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Current Fconomic Problems. Solutions 


VICEOI334 Beying ZHONGGUO TONG AINA 
BAO in Chinese 21 Oct Gi p 4 


Article by Guo Zhonghe (6753 6988 4421) “Current 
1c Problems. Solutions] 


roy | ay eZ, of too toh tiehaneaan 
into to regu. tte the intens: “t ‘ 
policy hoe cau. equities Gibediiien, exch tame 
ficrent ultemate demand. which at one point hampered 
the normal development of the nation’s economy. have 
eased notably Production. construction. and circulation 
have shown signs of rebounding across the board 


However. the recovery thus far has been lews than robust 
and the national economy is still in a high- 
inputs-low-outputs mode Moreover. there is a web of 
interwoven problems At the heari of all those problems 
is the fact that economic development and structural 
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adjusiment do not proceed in tandem with each other 
Macroeconomic regulation and control urgently 
demands that we vigorously and steadily speed up struc: 
tural adjustment even as we stabilize economn develop: 
ment 


Current Economn Problems 


Anomaly one Even as indusinial growth pr ks up veam, 
profits remain depressed In the first eight months of this 
year. the hation’s indusinal oulpul value rose appre: 
ciably faster than last year. bul profit margins remained 
slim State industrial enterprises within the budget real- 
ized 56 4 percent less profits than the same period a year 
ago and then dropped another 92 percent Lowes by 
unprofitable enterprises increased | 8 ae over the 
same period last year In sadustry the to profits and 
tan fate was | 3.21 percent, hitting a record low in recent 
years. By the end of August. 1 one third of the 
enterprises was still in the red Comparable product costs 
were up 5 | percent over the same pernod last year 


Anomaly two A market on the mend coexisting with the 
overstocking of finished products Boosted by grow 

demand. the market has been climbing out of a sustar 

slump since the beginning of the year getting stronger 
and stronger each month Between January and August. 
it grew a solid 12.8 percent. However. there has been no 
appreciable progress in the effort to clear inventornes As 
of late — the amount of funds tried up in unsold 
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The economy has been bouncing back rapidly. yet the 
oversiocking of finished goods coniunues to fee and 
profits continue their slide At the heart of the problem is 
the slow pace of structural adjustment. which means that 
the allocation of capital is still iffational 


| Supply structure Earlier the thrust of macroe onomin 
regulation and ontrol was ‘increasing the volume of 
goods 19 shor wooly.” A measure of progress has been 
Made in strength ning agriculture and | ving the 
investment mia The mismatch between the indus. 
tres and national economic growth has been amelio- 
rated tentatively The “bottleneck” effect has been cased 
somewhat However, the unhealthy situation that arose a 
few years ago when we lost control of the macroeconomy 
and the economy became overheated. with the regions 
becoming more and more alike in their ndustnal struc: 
ture and extensive overlapping in imports and project»— 
has remained intact A majority of enterprises have only 
suspended operations. in whole of in part, temporarily 
idling production capacity Right now many processing 
enterprises are operating at a mere fraction of their 
capacity rette and cotton spinning spindles 60.70 
aluminum products, tractors. refrigerators. 
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2 Demand As vanious Macroecconomn mea 
sures intended to relax the belt-tughtening policy took 
eflect after another, investment and consumption 
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te demand has shrunk markedly In the first hall 

the year, supply exceeded demand by 10 perent 
down $5 4 and 4.2 ponte from the figures 
for 1989 and 1990, respectively So the supply and 
demand gap basically fell within the normal 6 At the 
same time. the structural imbalances that were lov went 
of amid an imbalance between te supply and 
aggregate demand a few years ago have become more 
and more glaring Larler. the focus of macroeconomn 
regulation and control was on the demand for working 
capital while investment in fined assets was slow to bear 
fruit Insufficient attention was paid to peasants con. 
sutaption demand dampening the sales of some popular 
and ——- —., result was the 4d 
stocking as as popular products Ii has 
ape he ay ee ay ote, iM society) In 
1990. “two demands were on the low wide and one 
deriand was on the high side ” Fixed assets investment 
de nand accounted for just 22.4 percent. almow | per: 
centage points lower than in a normal year Peasants 
consumption demand made up a mere 18. & percent 2 


a 
percentage points lower than in a normal year During 
the same penod, however, working capiial inveriment 
dvmand accounted for 11.1 percent. } to 4 percentage 
points higher than in a normal year The irrational) of 
the demand siructure has disrupted the product supp! 
demand equation Large amounts of funds are tied up in 

siting idle in warehouses This 
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grade and there ‘ave yet lo appear new hot consumer 
items. Under \nese circumstances, what we have is a 
Mismatch between product mia and consumption struc. 


ae -- = ween | r and 
demand of consumer goods 


4 Consumption structure Afier urban residents satisfy 
their basic needs of food and \.othing and reach for a 
comfortable standard of living. they will increase con: 


gromly out of 


incomes on burlding houses and preoaring for illness. old 
age, and death As a4 result, at + time when urban 
households are reaching a saturation point in their 
acquisition of durable consum +r goods. rural households 
possess a relatively small number of such goods The 
faiTow of consumption of urban and rural house 
holds and Vey ph typ LA 
mayor factor behind depressed level of household 
consumption and the steady decline in the share of 
withdrawal of a commodity nature over the past few 
years 
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Given the current situation, we must do a good job in the 
following areas 


the demand eructre, and further realize economic 
circulation 


First of all. ensure that funds for key projects are made 
available ly and end foot-dragging in paying 
project funds Even as we sinictly limit the number of 
hew projects and prevent any thoughtless eapansion of 
the scale of investment in proyects under construction. 
we Must capeditiously appropriate funds required for 
large and medium-sized projects that have already boen 
approved and funding for which has alread) been allo- 
cated Special banks must meet the investment lending 
quota authorized in the plan Make ative use of con: 
siruction bonds to raise construction funds catensvely 
Apart from initiatives by central and local authonties. 
we Must tap extra-budget sources of funding anc use 
them in a way consistent with the industnal policy 


Second. take practical and effective measures to in rease 
Peasant incomes and raise rural purchasing power i the 
level of a normal year On the one hand, adopt practical 
measures to solve the problems peasants capenence in 
finding buyers for their agricultural byproducts. even at 
sagging prices Enforce protection prices Sinectly limi 
the extent to which onces of agricultural capital goods 
“an be increased and implement in earnest the various 
Measures designed to case the burden on peasants ()n 
the other hand, it 1s that the state withdraw Vito 
$ bilhon yuan worth of overstocked indusinal goods to 
encourage disaster areas. old liberated areas. minority: 
inhabited areas. border areas. and impover shed areas to 
pul together some rural transportation projects. water 
conservancy works. and other collective or public wel- 
fare undertakings through sweat equity 


Third. further stabilize expon demand and encourage 
exporting by pulling the tax and exchange rate levers 
Already some jocalities have shown signs of going slow 
ON CAPOris. so the caport situation 1s Not optimistic All 
practical and effective measures need to be tanen. (here- 
fore. to protect the enthusiasm for export and struggic io 
increase caports 10 percent this year over a year ago His 
suggested that the state squeeze 10 billion from bank 
loans as caport credits to facilitate trade with the Soviet 
Umon, East Europe. and a number of developing 
nations This also will help clear the swollen inventones 
at home 


2 Diligently improve the supply structure and raise the 
quality of supply. 


First. continue to improve agnculture Governments at 
ali levels should actively implement the vanous ard- 
agriculture polos Mobilize the peasants enthusiasm 
for production Organize agncultural production prop- 
erly Ensure market supphes 


Second, work hard to adjust the internal industrial 
structure To begin with. reserate the national industrial 
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» ticy and take coordinated Macroeconomin Measures to 
ensure that i 1s actually implemented Second. control 
ithe scale of production as appropiate based on market 
demand. Check any tendency to keep up with the 


vlocking at the same time.” 
ton of enterprise groups led by ma: 
Make products more competitive "Take the first steps 
toward organizing the casting capital goods optimally 
Allow enterprises to transfer administrative responsibil: 
ities of Properties from one to the other for a payment 


Third strengthen the market mecha ism and raiwe the 
quality of To begin with, improve the quality and 
performance of products Yy improving enterprise man- 
agement and relying on scientific and techni a! prog: es 
Develop new products Increase product variety 
second fly correct any thal seck to protect 
the backward and 
products do well and had products are weeded out 
ihrough market competition Tiwrd. make more exten- 
vive use of state commerce, maternal enterprises. and 
supply and marketing cooperatives as the main channe! 
of commerce The state should buila up the reserves of 
key raw matenals to an appropriate lewci 


> Vigore adjust the distribution structure and accel- 
et tte the of the income ditinbution system 


The distr bution system is one of the most important 
thoes that help determine both public initiative and the 
development of soc al productive forces. In ing the 
distnbution structure, we must work on r levels 
particularly carefuily First, sort out the relations 


between distribution to labor and other distn- 
bution methods In the past years. as the economy 
was revitalized, came to own an increasing 


number of stocks an’ boods and save more and more 
money With these fin. cial assets on the nse. nonlabor 
income has mereased notably Alt present. 
inno ear nr an ence wae 
bilhon yuan a year. more than 


i Second. sort out the primary distribution relations 


Plug all sorts of loopholes. Prevent the loss of social 
wealth Raiwe the personal income regulating tax 
Fourth. sort out the wage system. Work out 

lems a» cgalitananism, cating out 
crcessively low wages in some 
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4 Correctly gride consumption Adjust the household 
COMSUMpPHION structure assiduously but carefully 


Toda) urban and fu. al consumption demand in China is 
pecs returning to normal There is an urgent need 
or effective macroeconor — ogulating and control mea- 

sures to guide household consumption properly and 
widen the range of consumption for the citizen To begin 
with, we must further capedite the commercialization of 
housing. the sale of houses must go hand in hand with 
the gradual increase o rents: The present urban vousing 
sysiem characterized by low rents and high subsidies 
must be cha Second. the public health care system 
should be further reformed to shift part of the health care 
costs onto the ciizens themselves Third. we should 
actively guide public spending on services relating to 
cultural life and increase the share borne by the citizen 
Enrich his spiritual and cultural life Fourth, guide the 
citizen's consumption behavior properly. channeling 
some consumpt.on funds into ivestment in production 
through the use of such economic tools as savings and 
insurance 


% Seize the favorable opportunity to deepen the reform 
of the macroeconomic regulatory and control system 


As far as cconomin operations are concerned, the main 
problem with the Chinese economy night now 1s that the 
distribution of national income and industrial structure 
are seriously distorted As far as the economic system 18 
concerned. the main trouble 1s ‘eating from the two big 
pots of nee.” The anomalies in coonomic life, in turn, 
can be traced to problems having to do with the macro- 
economic regulatory and control system As long as 
siructural problems remain unresolved. human potential 
canno' be full) tapped and maternal resources cannot be 
pul to the best .v Therefore, we must continue to 
deepen reform L. imming from the practice of reform in 
recent years. we realize that any effort to deepen reform 
must come to grips with the following First. reform must 
be based on an ove all plan Policies must be unified It 
is important that quantitative limits be set on the basis of 
scientific projections Second. when it comes to the 
actual implementation itself. a measure may be modified 
to suit the time or the local conditions Do not ngidly 
impose a policy uniformly across the board The locality 
of enterprise in question may be given the authornty to 
phase in a measure over time. Third, in line with the 
principle of specialization. the adjustment of interests 
should firmly be undertaken jointly by the central gov- 
ernment and local authorities. Any reform that volves 
the interests of the masses should be carned out in strict 
accordance with the principle of shared responsibility 
among the state. the collective (enterprise). and the 
individual Fourth handic the relations between reform 
and stabilization properly Make full use of the political 
supenornity of the social.st system Fifth. choose the nght 
time to introduce a reform. Pay attention to the cco- 
nomic environment. look for a time when aggregate 
social supply and aggregate social demand are in balance 
At the same time. keep an eye on the social and political 
environment. both domestic and international, and be 
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" ECONOMIC 


socialist ENierprises who is using whom in “work force 
use” To use workers is to use people Linking the word 
“use” to the word “people” has the connotation of 
does tt not’ The muddled concept cannot be 

ly Blamed of todays labor depariments, how: 

ever. lt 18 af expression of the imperfection of the 
socialist system under the old order For ¢ , 
China's enterprises under the system of ownership of the 


whole were an appendage of government for a 
long ime There was fo sepafation between government 
@dMiIA! tration and enterprice t, government 
direct!) fan cnterprises Stall and workers in 
enterprises under the sysiem of by the whole 

were regarded as government members and 


% The government recruited workers. In the 
system of ownership by the whole people. the 

“work force use system” was one in which the 

Hate recruited viafl members and worker. which was 
wimilar to the late hiring workers, thus, it is very 
difficult to eradicate the hired hand concept that exists 
regarding vial! members and workers As another 
example when we instituied the individual contract 
system. plant managers (or directors) personally signed 
labor contracts with stafl members and workers No 
matter how cxplained. it is difficult to show that the 
relationship to plant managers (or directors) of staff 
members and workers 6 not sumilar to that of hired 
hands This is bound to abet further hired hand concepts 
among the rank and file of staff members and workers 


1 have always advocated the formulation of a labor 


enterprise The formal workers may also be temporanes. 
thus they may not be termed permanent workers The 
formal workers will also have to have a contract. but 

will not sign an employee contract agreement wit 
. but rather a democratically devised work agree 


8 work agreement is to be wr 
once it has been a 

nd worker: will have to by it jointly 
of the agreement will be a condition for the 
staff member and workers Staff members 
ers who repeatedly violate the agreement may. 
to a decision of the enterprise's labor committee. 
the agreemen! and leave the enterprise 


1ON to Fecognizing the agreement newly taken on 
members and worker: may also practice a contract 
. bul such @ contract « a contract between indi- 
staff members and workers and the labor collec- 
tive it & HOt & contract between staff members and 
workers with a plant manager (or director), On the 
contrary. the plant manager (or director) 1s also one of 
the staff members and workers who not only must 
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hature of ‘cafdidate workers just as partly member 
Must go (hrough a candidate period of pany Membership 
when they enter the party, however Once the contract 
expires, subject to the t of both the labor 
fative and the individual stall members and 
fs, candidate workers may change to formal 
workers becoming formal members of the labor collec: 
tive During the contract period. siafl members and 
workers May also take part in democfatn Management 
of the enterprise. however, they afe to have only the right 
to speak the right to make recommendations and the 
Fight to criticize, bul Nol the Nght to vote oF the Nght to 
elect Those who violate provisions of the labor agree: 
ment and the contract during the conifact period may 
upon the decision of the labor committer renounce their 
contract relationship and depart the enterprise 


In addition, enterprives may take on all kinds of tempo: 
rary workers who are neither formal members of the 
enterprise's dominant entity for candidate members of 
the enterprise's dominant entity 


The presence of these three kinds of workers in the 
enterprise will shape a mechaniem as follows Il the 
en operates well. the temporary workers will be 

to become contract workers. and contract workers 
will ry to become formal workers upon the expiration of 
their contracts This will produce a centripetal and 
cohesive force that is not only in keeping with socialist 
—. but 16 also in keeping with scientific doctrine 

Modern enterprise management 


To use the above methods is. in fact. to democratize the 
labor system. which is an important prerequisite for 
making the rank and file the dominant enti) 


Second, Democratization of the Property Rights System 


The public ownership system is the most cwsential fea- 
ture of the socialist system During the present ant- 
socialist current. the spears of the opposition are also 
directed against the public ownership system The con- 
tinued existence of socialiam requires the continued 
existence of a public ownership-bated society and 
economy Whether the form of the socialist system can 
fully exhibit the supenonty of socialum is a serous 
question whose answer can only be found in a consien- 
thous summanzation of histoncal capenences. however 


Marx's stand in favor of a public ownership system to 
replace the private ownership system 6 its screntific 
basis. The superiority of a public ownership sysiem- 
based society and economy shows up in two main ways 
as follows First. macroeconomically an econom) haved 
on the public ownership system. particularly when it has 
a amount of state-owned assets in being benefits 
the . proportionally coordinated dev clopment of 
the national economy Second. microeconomically as 
was said above. such an economy can make the worker 
become masters of the means of production for an 
arousal of the enthusiasm. initiative. and creativity of 
the rank and file of staff members and workers that 
promotes the development of production Whether thes 
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These three different levels of publi ownership efadi: 
cate exploitation equally bul the Macroeonomun and 
Mi foeconomn goals mentioned above thal they week to 
allain are very diflerent 


The sysicim of ownerip by the whole people provides 
ihe state with state-owned assets that 1 can control 
directly, and thie is an emportant factor that is extremely 
beneficial in the mactoeconomn coordinated develop: 
ment of the national economy ta the Microeoonomy, 
however, its drawbacks in changing an abnormal situa 
ton if which things rule people are catremely great In 
the system of ownership by the whale people where only 
the state can exercise authority on behalf of the whole 
people and where the stall members and workers in an 
enterpriw remain unable to eflect a direct link with the 
Means of production. even though eaplonation does hot 
exist, neither has the dominant postion of stall members 
and workers come into being The situation remains like 
that i capilaliet enterprises in which capiial (even 
though that capital has changed from being privately 
owned to herng Mate owned) 6 the dominant entity in an 
enterprise, and stall members and workers are like hited 
hands of the state They are objects in enterprises. This 
greatly weakens the dominant position of staff members 
and workers. and i hurts the formation of claws con- 
sciousness among siafl members and workers It must be 
said that this «8 a prominent shortcoming that has pot 
been sufficrentl smproved in the socialist system 


The way to overcome the foregoing shortcomings 16 to 
bring the collective ownership system and the coopera- 
tive ownership system into enterprises currently under 
the system of ownership by the whole people. adopting 
the share system to bring about a system of 
ownership thai combines the system of ownership by the 
whole people. the collective ownership system. the 
cooperative ownership system For 1 enter: 
prises affecting the national interest and the people's 
livelihood, the state can control the shares For cvample. 
the state might hold more than 60 percent of shares while 
the collective and cooperative systems of ownership hold 
between WO) and 40 percent Such a reform would both 
maintain the leading position of the system of ownership 
by the whole people while between VW) and 40 percent of 
equity would belong to the staff members and workers of 
enterprises’ Thus staff members and workers would 
become part owners of the assets in the enterprises 
This would greatly increase the degree of stafl member 
and workers concern about the enterprise's assets and 
accumulations. and i would help increase both oaff 
members and workers class conscrousness. and their 
sense of responsibility as masters in their own house 
Such a reform might be said to be a democratization of 
the property ownership system 


Third. Democratization of the (Iperating System 


As the dominant entity in enterprises staff members and 
workers undoubicdl) bold decison making authority 
over the major matter of the enterprives production 
operations = In collectively owned and cooperatively 








at) 

owned enterprises, this poses Ho problems at least in 
theory The hey issue ts whether in enterprises under the 
sysiom of ownership by the whole people stall members 
and ively exercise decision making 
authority about operations A very ereat controversy has 
faged over this issue for many years 


The traditional view holds that under the system of 
ownership by the whole people ownership is cacrcised by 
the state, hence. operating authority should also belong 
to the pee, ie oe A... various ome < “no 
separation of government administration and enterprise 
Management With reform. emphasis has been on a 
policy of separation of government adminiatration and 

Management and separation of ownership 
and operating rights within the state economy for an 
expansion of the autonomy of enterprises Whether this 
aulonomy should be turned over to the plant manager 
(or director) of to staff members and workers as a whole 
remained controversial, however The controversy 
ended with transfer to the plant manager (or director). 
and ii was on this basin the ‘plani (or 
director) ty system” was 
controversy about whom the 
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and “approval” continues, im fact, to put staff 
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. the owner of the capital (the state) hold 
ownership authonty In accordance with the principle of 
separation of ownership and operating nghts within the 
state-owned economy the owner of capital (the state) 
confers oye bd Ld 4. 
ager (or ), but members and workers are in 
the powtion of objects Thus they can only take part in 
some enterprise manager in the capacity of “partic 
pant” 

Out statement that thi traditional concept actually 
follows capitalist legal concepts can be validated 
by yet another situation In order to allay confrontation 
and sinfe between labor and capital. modern capitalist 
enterprises have not only urged staff members and 
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were jointly decided by shareholder 

representatives of members and workers) that was 
formerly employed in West Germany was a classic 
example of capitalist enterprises efforts to get stall 


member and worker ipation in Management Jap 
anere enterprises y China's proposal for 
two participations, one and a three-way combi 
Ration [clove workers. ¢ . and 
technicians), and they have also adopted many measures 
to get stall member and worker participation in manage 
ment The reason that capitalist enterprises can promise 
and even go to great to develop stafl member and 
worker participation in management is that siafl men. 


bors and workers are limited to “participation in man. 
agement This does not remove limits on their positions 
as object, nor does it threaten the existence of capitation 


ipate’ in management. bul “be in charge of manage: 
ment. This is the way to make a fundamental! 
distinction from enterprises 


Democratization of the operating system of socialiet 


means that staff member and 
workers democratically mayor production and 
operating problems in after which the plant 
manger (or director) centralized direction in 
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Fifth, Democratization of the leadership System 
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esieney eeppnenen will have to be established. pos: 
sibly a association oF a shareholder confer: 
ence of delegates. oF possibly an assets management 
committee, etc 


In accordance with the principle of the separation of 


' Ownership rights organi: 
zation would be mostly to set the enterprise's operating 
goals and its direction of development, to determine 
when an enterprise should be founded and ended. when 
enterprises should be linked in partnership and sepa: 
rated, the ac amentation of assets and the distribution 

property rip his, and the tment and discharge of 
for production and opera: 


WON, ete. Dine mig say that it holds the an enterprise's 


delegates to take part in 


member and workers council can act as the organization 
having ownership authority, directly executing the deci: 
sion making authority of this level 


2 Of the operating n@hts system. 


The operator exercises operating rights in accordance 
principle of the separation of ownership and 


Management committee is under leadersh 
This council serves only ina 
manager It is a non-democratic 
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holding operating authority Democratization of the 
operating sysiem would require that the board of direc: 
‘ors provide for a certain percentage of stall member and 
worker directors to lake part in sifategic decision Making 
al board meetings 


1 On the democratic Management system 


Democratization of the operating system naturally does 
hot Mean a leaderless group practicing ulifa democracy. 
bul rather the implementation of a system of democratic 
centraliam Therefore. both a democrat management 
ofganizational system and an organizational system for 
central direction are needed as a leadership mechaniwm. 
each having its own function but effectively linked 


At the present time, a contradiction exists in the enter: 
prise leadership sysiem that has yet to be rationally 
handled and that is the relationship between the enter: 
prise party organization and those responsible for 
administration enterprise partly organization is des: 
ignated the enterprise's political leadership nucleus. 
while. at the same time. the plant manager (or director) 
is designated the center of the enterprise Just what the 
relationship is to be between this “nucleus” and this 
“oenter” remains very unclear. In addition, the trade 
union system also stresses the role of staff members and 
workers. maintaining that staff members and workers 
are the “heart” of an enterprise So what should be the 
relationship among this “nucleus.” “center” and 
“heart” The way to solve correctly this persistent and 
difficult problem is to deal separately with the relations 
of al! parties in accordance with both the democratic 
management system and te central direction system 


Democratic matagement means that the staff members 
and workers are the dominant entity. staff members and 
workers holding decision making authority on important 
enterprise maticrs A major of the enterprise party 
organization 1s to work with assistance from the trade 
union on the organization education. and direction of 
staff members and worker, in correctly executing their 
democratic mghts and duties as masters Therefore. 
relations among the party. the trade union. and the rank 
and file must be linked in the democratic management 
organizational system The specific way to do this 1s to 
use the democratic clection of staff member and worker 
representatives to elect the CPC committee secretary to 
serve as chairman of the staff member and worker 
council, and the chairman of the trade union to serve as 
deputy chairman of the standing committee This 1s not 
prescribed by law. but rather 1s the inevitable result of 
the party secretary and the trade union chairman having 
the support of the rank and file of staff members and 
workers Should a party secretary not be accepted and 
drop out of the running. the party should consider 
whether this secretary 1s competent. carrying out a CPC 

committee reorganization thereafter This handling also 
expresses the masses supervision of the party With the 
CPC committee secretary serving as chairman of the 
staff members and workers council. and the chairman o; 
the trade union serving as the deputy chairman of the 
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stall members and workers council standing committee, 
the party Aizalion can enlist the trade union as an 
assistant in the direct organization, education, and lead: 
ership of the rank and file in carrying oul thei rights and 
duties as masters, and also make decisions aboul major 
problems in the enterprise Once the staff members and 
workers council has approved the correct measures thal 
the administrators pre ate am it has fesponsibility 
for mobilizing all the members and workers to make 
sure that they are carried out When administrator 
Propose Measures thal are inappropriate of incompletely 
thought out. the staff members and workers council can 
play a supervisory role in discussing and revising them in 
advance Once they have been revised, examination and 
supervision may still be exercised after the advent in the 
process of their implementation This role of the staff 
member and workers council is carted out under lead. 
ership of the party organization, therefore, it is a means 
whereby the party plays the party's supervisory role over 
adminisiration through the democratic management 
organ that the staff member and workers council is 


4 (On the centralized command system 


From a foundation of siafl member and worker demo- 
cratic Management. enterprises set up a highly central: 
ived production and operations command sysiem 
headed by the plant manager (or director) Thus. in an 
enterprise's total production and operating process. the 
plant manager (or director) is in a central position This 
is a Necessary objective requirement for large socialized 
production enterprises 


The relationship among the plant manger (or director). 
the deputy plant manager (or deputy director). and chief 
engineers at various levels in the plant is that of leaders 
and the led One must not suppose it to be a relationship 
among equals. Likewise, from the plant manager (or 
director) to those in charge of all functional departments. 
offices. branch plants, and workshops, on down to grass- 
roots organizations, the relationship is one of supenors 
and infenors Therefore. every work pouition and every 
staff member and worker throughout a plant from top to 
bottom constitutes a command system Within this 
system. organizational discipline must be maintained. 
those at a low: .evel subordinating themselves to those 
at a higher le. cl, and parochial interests taking a back 
seat to overali interests Should a staff member or worker 
be selected a staff member or worker representative. at 
staff member and worker council meetings. he or she 
must represent the voters in exercising their democratic 
nghis and duties as masters in their own house Upon 
returning to his of work station. he or she may capress 
dissenting views of make suggestions for improvements 
of higher level instructions or decisions. but he or she 
must obey orders and accept direction in action This 
dual status of staff members and workers is a concrete 
expression of the principle of democratic centralism 


(5) Conclusions 


The 1990's «© a key pernod for reform. opening to the 
outside world, and reform in China. Ata time of changes 
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internationally when socialiem is facing grim challenges 
the ( hinese people's adherence to the socialist role under 
party leadership holds major historical and international 
significance At this time, the CPC Central Committers » 
continued emphasis on wholehearted reliance on the 
sifategic policies of the working class holds major real 
significance Wholehearted reliance on the working class 
cannot be merely a motto that capresses a principle 
however, and it is not only & matieor of improving 
ideological understanding |i must be made an important 
principle for the intensification of reform Concrete 
actions must be taken to reform the political and eco: 
nomic systems so that the rank and file of staff members 
and workers undersiand the class status and role they 
occupy in feal life. and thus regard the building of the 
socialist system as their own historical mission Only in 
this way can wholehearied reliance on the strategic 
policy of the working class be truly ‘ranslated into 
reali‘) 


Enterprises are both the location of productivity and the 
direct embodiment of the social system Enterprises 
must be the focus and the starting point for the expan: 
sion of productivity The enterprise system must like: 
wise be the focus and the starting point for the building 
and steady perfection of socialism Taking staff member 
and worker dominance theory as the central ideology to 
establish the socialist character of enterprises. thereby 
stirring the enthusiasm, initiative, and creativity of hun- 
dreds of millions of the rank and file of staff members 
and workers not only holds major economic significance 
in iMcreasing enterprise vitality, but also hold major 
political significance in defending socialism 


This article is solemnly offered in commemoration of the 
7h anniversary of the founding of the Communist 
Party of China 


PROVINCIAL 
Guangdong Statistics Show Booming t conomy 


92C E 00814 Guangzhou NANF ANG RIBAO in Chinese 
Od Vipl 


Arucle by Chen Mingin (7115 6900 3160) and Luo 

uchao ($012 $940 $390) “The Information of Macro- 
economic Analysis of the Provincial Statistical Bureau 
Shows That the Quality of Guangdong’s Economic Oper- 
ations Has . the Stability of Economic Growth 
Increased. and the Economic Returns of Enterprises 
Gradually Improved’ | 


[Text] The latest information of macroeconomic analysis 
provided by the provincial statistical bureau shows that 
following an all-round recovery in the foruth quarter of 
1990. Guangdong’s national economy continued to 
develop steadily in the first three quarters of 199) 

Calculated on the basis of cumulative total by the end of 
September, Guangdong achieved 147 109 billion yuan of 
total indusirs! output value, up 27.3 percent from the 
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chewed on 12) October 1991 


Committee. made a clowng speech at the conference on 
1) October He emphaured the need to have a profound 


Zhang Hanging. deputy secretary of the municipal ( P« 


baw imdusines In all the ‘ined-avect investment 


improved ne Se eae 
fixed-avect investment has con: nued to dant toward 


<The structure of new investment was further 
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orty. equate with 

and the central link of reform. and conscientiously do a 
good job in it 

Zhang Hanging pointed out that the main way out 


that combines the planned 
economy and regulation by market All large- and 
medium-sized state enterprises should establish an oper. 
ational mechaniem suitable for self management 
including establishing and perfecting enterprive s market 





cath Meet market needs bul whow pro 
duction and management are in trouble due to various 
teasons we should help them overcome the difficulties 
Second we should vigorously organize and develop 


entcrprive form specialized production and pro- 
duction of wale and develop the economy of wale of 
enterprise 4) We should overcome enterprive’s 


short-term viot and speed up enterprise 6 technolog: 
cal progress While catending enterpriee’s contract 
penod from two to five years we should sud) ways to 
establish an intermediate and long-icrm and 


plan The two should be conwdered together Hf an 
intermediate. and long-term plan covers different con. 
ifact periods. it 1 Necewary to determine the contrac: 
tors responsibility according to the progress of the plan 
We should also establish and perfect enterprie + techno: 
logue! progress evaluation system 


Zhang Hanging pointed out the need to fully develop the 
political advantage of enterpriecs when improving large. 
and medium ured satc enterpries First of au“ 
necessary) to develop the function of political nuctews of 
party organizations in enterprises Enterprive. political 
organizations should do a yob in the following four 
areas securing the paws of onentation for 

and reform. strengthening ideological and political work 
and improving cnterprives ideological progress 
strengthening the part) » selfimprovement and devel- 
oping the role of fighting force of party vations and 
the vanguard role of party members At the same time nt 
is HECEMATY to develop the role of master of workers On 
the one hand. enierprises leading cadres should firmly 
establish the concept of wholeheartedly relying on 
workers in the management of enterprises properly 
handle the relation between the central powtion of plant 
directors and managers and the master Matus of workers. 














Hine wT ! AHH aT , 
a il qed Hui ue fi ui oH 
4 tHE tata f} He ar :F: - 
ee ea La 
zf af su He af + AG $i iH 
me i i Hf HEE 4? efi die! iff +e | 

+e Hinata ti 1 Healt iti » HY 
Flt : atl HAH ; HIE al UL 
th Hill Bulan feinlle ii 
iat Hi i : be falath Flies ea 
FA iiglly Bath ede all 
EE Ee ty 
sili HEHEHE i 



















































i aA 
2445 fifa: 5 ¥:, 22 aH: i ec eas gfaci ; Hig 
Ta Ba ee tes Heit He 
He eae Gaels leita jel 
Gaia aaceanes 2 Wie. fee. P gdeetelttag i 
sti te Hi sn i HEE ier ial pay 
He Le i [Gib i ETHIE Hin 
A Hi Li HoH sayy aie 
mi Ie 1 if tif ii i 

if rut rai jail 
fi az! hi i | ; pals Fil 
ii clea aes 

ab3 83582" 
37] Ne Ft fh Ai pb HE 



























mee tae il 

> i an HE ‘ I 3 ree re ee : s 

Hi i ne el ; + Hl ni 

grt Hi igen a 

ih ey GA HAE il il i BF 

we iit i i 1 Tiel ih i i a 

peel ig Hh 
| Soe a 





atit: at ae hihin HH 


vie Ft 


Hinil 




















ah 
ee ear ty Bit 
HEE fant Hee faa t 
itt H i Ha na Ht 
bai | tl re ; HL e 
“if! tl if ae Hite iolth Hl i fe 
ix} = : ee +t ie} 
eh si HE Mt <5 i a ii cH 
= in 43 ifs ot : ? avait SEITE AEE He 
i Heinee ely i Hal iF a Tie f it : 
i a nt i Heh EE a nu 
eat inp tebe, Ue fal ip 
Te THIER Hine UAE Hin) BS in Hs 
2 neil! 











pa, ay a 
i wilt My 
i if ee i Heat ey a mia 
pitty the il ft ut i ith rll 
Hn Hi = t ah raat ii 


~ 


tanh 
li Ve aH 





ta a ae a i 7 
Ha Hele it 
i iss : ait 
i if a i oe ial 
TE Bh ihe Aa HAE 














u< 


nar SEs 


i lis i at 


ii : : 

ae | 
Bt : a Hi i 
: ah it i 
Hiatt iNet si 
nt 


i a 


EH 23¢ Hit Hl 
tl iti 
ne it 





2 
% 





i ges! 
ure F 
iii jet 


eee 





td i 32 


ally Hl 








INDUSTRY 


2) Now Vi p 2 


Yo Lore 


— by staff reporter “Steel Production Hits 
sonal Goal”) 

the 

to 


lacteased Output. Improved (Quality of Stee! 


KOR 12012591 Beying CHINA DAILY in Englich 


stall reporter Zhang Yu'an “Credit Planned 
some 


if 
He ait 





ECONOMIC 


i 
if 


7 
ii 
[ 


+ 


Cutting of Textile Production Makes 


OW 2511033591 Beying XINHUA in English 
0244 GMT 23 Now 91 


i 





JPUN4 AR-O1.07) 
17 December 1991 


More than | 200 teatile factories stopped oF hall stopped 
production The number of spindles in operation was 
reduced by more than 5 million, representing 6 per 
cent of the country’s total spinning capacity according 
10 statistics 


As part of the efforts to reduce stockpiling of commod: 
ites and establish a more rational teatile market the 
ministry of teatile industry called on all departments 
concerned in August to produce fewer low prod: 
vets. cul down time-consuming production. discard out. 
dated facilities, and siop turning ou! unsalable products 


Increased Bihylene Output 
OW 2411174991 Beying AINHT 4 in Englioh 
1604 GMT 24 Now 9! 


[Text] Beying. November 24( XINHUA} =—The 800,000. 
ton ethylene installation at the Beying Vanshan Petro: 
chemical Corporation has been running well since it was 
pul into operation |5 years ago 


Eaperts said this indicates China's ethylene production 
technology has ranked among the world's most 


The 00.000-t0n ethylene installation at the Bewing 
Yanshan Petrochemical Corporation. which was the first 
of its kind on China. has produced more than } 7 million 
tons of ethylene during the past 15 years During the 
same period. the Vanshan Petrochemical ( orpo- 
ration has made over large-scale technological trans. 
formations at the installation 


Now this installation has been listed as one of the key 
technological transformation items during the Eighth 
Five-Year Plan period (1991-1995) by the China Petro- 
chemical Corporation The annual production capacity 
of the installation will reach 450.000 tons of ethylene 
after it 1 renovated 


China has set up 100.000-10n ethylene insiallations in 
recent years. including the Daqing. Qilu. Vangz: and 

Petrochemical Corporations The establishment 
of installations has increased Chinas annual pro. 
duction capacity of ethylene from 60.000 tons in the 
early 1970s to 2 millon tons at present 
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HMAOS11151691 Hong Kong ZHONGGUO TONGATN 
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Feature by Huang Da (7806 6671) “Why ts China's 
ndusinal Production Out of Control) 


Text) Beying. 2! Nov (ZHONGGUO TONGXUN 

E}—When China's indusinal growth rate hit |! per- 
cent im the first half of the year, coonomists saried to 
warn against the one-sided pursuit of output valuc and 
ureed proper control over the growth rate However as 
the third quarter began. growth was still as high as 14 7 
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aced with increasing industrial product inventories and 
poranionty high industrial production growth rates. 
| 


some economists have cried in alarm China's industrial 


production has run out of control 


Inventories, Limiting Production Teatile 
s Formidable Task. Interview With Minister of 


Teatile aaa Wu Wenying”| 
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textile depariments at all levels must be 
this fact 


State Counci! leading comrades have paid close atten- 


reducing stockpiles and restraining production This is 
an important and urgent task in the economic operation 
of the textile industry 


ling the total outpul of cotton yarn 1s not only an interim 
measure for thes ycar. but 1s also a principle for arranging 
the work next year 


As for the weve of reducing stockpiles, on the one hand 
this can promote the adjustment of the product structure 
and the development of new products. on the other 
hand. this can also quicken the turnover of working 
funds and raise economic efficrency in the use of 

funds So this should also be understood and 

from a positive pornt of view Cadres and workers should 
be helped to undersiand the :mportance and necessity of 
thes work While fulfilling the task of reducing stockpiles. 
we should also try to quicken the restructuring of the 
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Product siructure and the development of Hew products 
and improve product marketing Keducing stockpiles is 
hol the ultimate goal The ultimate goal is to eflectively 
satiety market demand and improve econmomn feeulis 

Reporter Rest production may affect the oulput 
value of some Tansitia For many teatile enterprives 
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im the whale country 
ndle can be added 
the directive of 
Council leadership and bring our thinking into 
with this major principle In the Eighth Five Vear 
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technological level and will be focused on structural 
adjusiment Under the current situation. wc must pro: 
sacrifices the interests of 
enterprises Leaders in teatile departments at all 
wat md yh he 4 me ZL, 
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will be brought under the state's unified control 
the Ministry of Textile Indusiry 6 responwble tor 


working out the unified production and crerciing 
unified management in this trade i 8, MO lovality 
and no other t can freely expand their spin 


tres. and cities with independent budgets are responsibic 
for controlling textile production capacity according to 
the unified arrangements of the Minitry of Textile 
Industry This will guarantee unified managemeni in the 
whole trade 


The Ministry of Textile Industry has assigned quotas for 
reducing stockpiles and ym may ey ee 10 vat: 


10U8 Provinces and mun arious localities are 


In order to ensure the fulfillment of the task of reducing 
stockpiles and restraming production all localities 
should adopt vanous measures in light of enterprise 
conditions. including closing down some enicrprives 
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be 
reducing stockpiles and restraining production 1s 
hol merely a matter for the Ministry of Textile Indusiry 
two-thirds of the teatile 
industry s output value and less than one-third of tertile 


stable and coordinated In this regard. we 
need to do a good job in the aspects Lirst. its 
necessary to speed up the of the product 


matters. overcome depressed and passive feclings 
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sHiagehien out Management style and seek cantence. 
devclopment and profits through market competition 


Finally, 1 18 Meceesary 10 sifees the teue of the teatile 
industry * techaologial transformation which is closely 
related to feducing stockpiles and restraining produc: 
ton According to 1989 statistics, only 9 6 percent of the 
country's teatile oquomen measured up to world 
advanced levels. W 7 percent was of domestu advanced 
level. 2) percent stood at the ordinary level. and 7 
percent remained at a backward level, More than 3 
Million spindles were left over from preliberation years 
With such obsolete equipment even if we have 
Managenvent shills and personne! advantages it will still 
be very difficult to remvigorate aged enterprives At 
| its af opportune Moment to conduct techno: 
al transformation in the jeatile industry The State 
Counc! has put forward a scheme for shifting funds 
reineved from reducing siockpiles to increasing the size 
of loans for technological transformation This is a major 
policy for technological transformation We must try by 
every possible means to grasp thee opportunity and make 
good use of the favorable conditions brought about by 
this policy 


in short, the purpose of reducing stockpiles and 
restraining production 1s pot to resinet the development 
of the textile sndustry. instead. it 1 aimed at making a 
strategic: shift om the textile indusiry and creating an 
opportunity for bringing a bemgn cycle to the textile 
industry The will be a turning port for the textile 
industry The broad masses of workers in the textile 
industry must be aware of thes and should boost their 
morale to overcome difficulties and make greater contn- 
butions to the state 


SMALL-SCALE ENTERPRISES 


Causes. Cure of Financial Mismanagement 
YM 00444 Shanwha: SHANGHAT AT ALI 
SSHANGHAT ACCOUNTING) in Chinese No 8 
W Aue Yipn ieis 


[Arucle by Chen Guify (7115 2710 1981) et al of the 
People’s Government and the Suburban Department of 
Agriculture and Industry of Suburban Yancheng City's 
Qingdun Township “Township Enterprises’ Financial 
Management Problems and Remedies || 


[Test] The neve of township enterprises during rural 
reform has played an indispensable role in invigorating 
the rural economy and promoting the all-around devel- 
opment of the natronal economy In recent years, while 
promoting the contracted management responsibility 
system in township enterprises. some localities have 
slackened then supervision as a way of giving township 
enterprises a more “accommodating environment — 
Contracting mm place of administration has become a 
widespree J phenomenon To different extents, many 
enterprises ate poorly managed and in financial chaos 
These problems have already become a major factor 
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uAdermining enterprises healthy development This is 
what we would like to discuss here today 


A, Causes of T Chaotic Financial 
ownship b aterprises 


| When some localities promulgate the township enter: 
ay he (including village-run enterpris.s. which will also 
denoted as township enterprise, below) contracted 

Meni responsibility system. first, they either fail 
ou mt py be phd 
have a good grasp of the policy and assume that to 
implement the factory director responsibility system 
means giving up all power They mistake normal guid- 
ance and supervision for “administrative interference,” 
and so they leave everything to the contracts. This has 
led to the practice of * ‘letting one person assume the 
contracted responsibilities and taking one person's 
words.” Second, agriculture's “contract mold” is applied 
to industry indiscriminately, without considering each 
enterprise's conditions of trying to deal with di 
situations in different ways factory directors and 
managers have become masters of “small kingdoms" 
Third, some leaders only look at the successes but not the 
failures of people who have “exceptional abilities.” and 
using ‘enliven the economy and take the whole situation 
into consideration” as excuse. they minimize big prob- 
lems and over small defects and turn those people 
into “spoiled kids” who are beyond reproach 


2. Some enterprise contractors are of infenor political 
quality and behave recklessly A handful of them enter 
into contract with the motive of enriching themselves 
only All they see is their “nights” and never their 
responsibilities During their tenure. they never worry 
about multiplying the collective’s assets, increasing pro- 
ductive accumulation, or adding input for technological 
transformations, they only worry about their personal 
gains or losses and engage in management by ‘‘plunder- 
ing " Some managers have indeed contnbuted toward 
enterprise development. but they quickly turn their 
success and glory into personal assets. “More glory 
brings greater personal desires They covet, scoop. 
seize. and become dependent as their “appetite” 
increases As the old addage goes. “one catches more fish 
in murky water.” and if the financial affairs were in 
order, it would be harder to “get one’s hands on the 
money ~ This 1s one reason for the financial mismanage- 
ment 


3. The financial staff has a weak sense of the law and is 
of infenor quality Some people worry about losing their 
“nee bowl,” and so they ignore the financial system. 
abandon accounting supervision. and become append- 
ages to the factory director, They “obey” the factory 
director's every order Others try to “grease” themselves 
As a result, financial management is in chaos and the 
books are a mess 


4. In the many contracuing enterprises. the workers are 
no longer treated as masters Workers supervision is 
ignored The factory directors who entered into the 
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contracts look upon themselves as “bosses and treat the 
workers as “hired hands.” Today, most localities have 
gen enterprises the power to hire and fire workers If 
the peasants do not want to lose their “noe bow!’ if they 
want to carn a living working for the “bows.” they had 
better be more compliant 


B. Manifestations of 1 * Financial 
ownship t aterprives 


First, some township enterprises’ financial systems are 
unsound and have never been implemented (Of the |0 
enterprises we investigated, seven had their financial 
systems writien on and posted on the wall. but 
they were never | ted, and in reality they never 
really existed 


Second. the phenomena of wining. dining. and gift: 
giving using public funds and other wasteful practices 

are widespread. One enterprise which had annual output 
an of | million yuan but profit of only 40.000 yuan 
spent 140,000 yuan on food and drinks and gifts over a 


three-year period 


Third, the accounting books are in disorder and viola 
tion of law and is @ serious problem Careful 
checking and examination showed that economic prop- 
lems exist to varying degrees in all units we investigated 
In one enterprise, the factory director and the accountant 
and others had been in cohoots for the last three years 
They did not report some income. submitted the samc 
expense accounts over and over again. turned in phon) 
expense accounts and bogus receipts. doctored bills of 
sales, and embezzled more than 20.000 yuan of the 
collective's funds. By delaying the reporting of this year's 
production cost until next year, they managed to show 
lower cost and higher profit and were able to divide as 
much as 20.000 yuan in bonuses among themse!yes 
They fattened themselves at the collective's capense 


Fourth. there are senous problems with unauthon vcd 
cash outlay and receipt, using “1OU's” as collateral. and 
misappropnation of loans and expenditures Most enter: 
prises have such problems Study showed that a certain 
enterprise had 300.000 yuan in unauthonzed cash outlay 
and receipts in the last three years. It deposited near!y 
200,000 yuan in public funds into its private account 
and squandered more than 1.000 yuan in interest 
earned. It ran up more than 10,000 yuan in “bad-check” 
collateral and misappropriated loans and cxpenses 
Repeated warnings went unheeded 


Lastly, accounts are not settled or recorded in a timely 
fashion. and the figures are sometimes bogus. the finan- 
cia! situation is unclear, stock goes unchecked and 
inventor 1s never taken, nobody cares when assets and 
goods and maternals are lost 


C. The Effects of Financial Mismanagement on 
F nterprise Development 


Township enterprises financial management is the most 
crucial part of enterprise management and 1s also an 
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essential component in the perfection of the contracted 
Management responsibility system 


How well of poorly township enterprises manage their 
financial affairs will directly affect thei survival or 
demise, their rise of fall Hf thei financial affairs are not 
in order, no matier how they are. will 
not be profitable JIANGSU JUAN [JIANGSU DISCI- 
PLINE REVIEW] No 3, 1991 disclosed that since the 

before last, City's procuratorial organ 

uncovered 29 economic criminal elements and 40 
other violators of economic laws in five “star” township 
enterprises, 700,000 yuan was involved, and 10 crim 
nals were 1 in cases that involved more than 10,000 
yuan, Of the 29 criminals, 12 were factory directors and 
deputy directors. Let this be a lesson to us all 


are run by the collectives If the 

poorys pare h , if the collectives lose money, 
and if public undertakings fail to develop as a resull. the 
peasants will be the losers Therefore we must take 
effective measures and iry our best to rectify township 
ang financial ddd ty 

{ we the situation, consequences will be 
an This is not a scare tactic bul 18 a very serious 
problem which urgently needs to be resolved 


D. Means To Strengthen lownship Enterprise 


Township en 


In view of the current situation. to strengthen township 
enterprises’ financial management. we must adopt the 


ation on top of Gor coms end ube ton tote 
. we must begin with their political 


and ideological education and instill in the enterprise 
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responsibility-based” con- 
financial management onc of the 
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important NOFMs in assessing contract fulfillment We 

Must have organization and leadership in sorting oul and 

mt in order enterprises that are riddled with prob: 

of incompetent cadres should be 

who have been neghgent of then duties 

of — violated law and order must be prosecuted 
according to law 


1, We need betier accountants. We must do a good job 
training them in law. rules and regulations. and the 
duties of accountants and improve their political ity 
We must focus on their training so that the 
accountants are familiar with and can “account: 
ing, auditing, and accounting analysis” and provide 
enterprises and the higher-level depariments with the 
bases for making decisions The financial and accounting 
nel must try to improve themselves, become more 

. familbarize themselves with more theo- 

ries, and enhance their professonal ability so as to meet 


qualify despite training should be replaced People who 
violate financial and economic laws. who fail to abide by 
the financial system, and who fail to correct their 
behavior despite repeated warnings should be dismissed 
The corrupt, the theves, and v of law and disci- 
pline must be taught to respect the law. we must not be 
lenient and indulge them 


4 We must amplify the management system Upon 
the agricultural and financial ministries 
nterprise Financial System” and the 
“Township Enterprise Accounting System.” 
locality should target its own weaknesses and formulaic 
effective detailed rules and regulations The departments 
in charge should see to it that the systems work the first 
time they are implemented and make sure that the 


pany Ap ye by by yh as 
— bah dy 4 a 


5 We must perfect the management mechanisms We 
must guarantee that the accountants can exercise their 
accounting functions independently While letting the 


ies can also set up ip enterprise accounting 
stations to take care of training. examining. and hiring 
accountants and pul the power to hire and fire accoun- 
tants at the township level Meanwhile we can imple. 
ment an “achrevement-linked” salary system. a “two- 
way” cxamination system, and a “double hundred. 
point” cxamination system at cach level The accounting 
Stations are responsible for assessing the quality of 
accounting work. the professional standards. the 
enforcement of financial and economic laws. and the 
state of internal control Enterprises themselves are 
responsible for assessing job responsibility. service att- 
tude. and management result Enterprises should pay the 
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of conditions for doing 


| have been to a few villages 


and asphalt roads and nwely 
A, + is hardly any difference 


burlding and install a tclephone sw 


Vv 


aaah. oon and town enterprises must 
township and town enterprises all 
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18 bound to fuel the develop. 

~ ay, the service sector and the con 
Now that township and town 
running. urhan-tural ties have 


the city The development of town 
nclude technology transicr = the 


cultural and recreatvonal facilities thereby 
hn ge pony The emergence 
thousands of emall cities m the Chinese 

the past few years partecularly in areas 
y= which « sprinkled with onal! 
from the development of township 
fural imtercourve was primarily 
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Mente went 6 O00 to Carty owt iwestigations and 
cakulations The reform program was revieed 
on 14 aocanons acc to the date obtained from 
these investigations calculations After tral 
' the howeng reform program was for 


burla 
was not ae diffi ult ae Sheashen « howeng reform pro- 
prem’ 
However howwng reform programs carried out 


A Protracted War.” Not a “Quick War” 


ee ee? 
fewilts” can be expected yw 
Thr reform involves wide-ranging | 

vocial protection Only when these proceed in coordina: 


Shearhen ell introduce howwng commercalization in 
four sicgps 


The fire sep «6 from 1988 to 199). in which apariment 
prices will reach the quaw-standard of consiruction 
costs The maim task m thee pernod « to conduct theo- 
retical reeearch into howeng reform formulate howsng 
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The second step is from 1994 to 2000 when aparimen! 
prices will be equivalent to comettuction costs and the 
will nevther benefit nor hoes 

step 


is from 2001 to 201) when employees 


will buy of fet apartments ai higher than the 
corel thas : ' will 
sea nae 


fund will enter a vittwous 


eyele 
The fourth step 9 from 2031 onward whit will be the 
' wages will include 


adequate houwwng eapenditure and citizens will buy 


it will take Shenzhen 40 years to realize the Commer ial 
We do fot think that quaker result: 
the country 


Prolonged Aature of howeng sysicm 
at any level should not be overany 
should they think that all 
soon as a housing reform 
implementation of a housing 
aos the completion of howsing oy cicm 

the beginning of thy reform New problems 

sysiem reform should be siudied wo that thi 
toward houwng commen alization 
. howsing reform offices in all parts of the country 
only of a temporary nature These office should bx 
permanent following the continuation of housing 
This will be conducive to the viability of housing 
teform personnel and to commercialiving howwng con. 
sruction and comumption 


Prices 
Soaring (Commodity Housing Arrows 
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[Text] November 24 (XINHUA With the 
houwng reform in China the prices for 
commodity houwng are growing high and peopic from 
all sectors have shown concem 


a for 4 square meter was 2) yuan 
(about 40 US dollars) for commodity houses in 1980) 
when the housing reform was just varied That mrans 
one who bought an apartment with a Moor space of S) 
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it 
ligis 
zt 


+ i 
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square meters had only to pay 10.000 yuan (2.0001 S 

dollars) 

But wnce then es have been ring sharph 

year after year In | , the average preee for a 
reached 65.000 yuan (about 

1.00005 ». 3.5 tomes that of 10 wears apo 


The prices have far exceeded the affordatiin) of the 
majority of the people and that may serious!) hinder the 
housing reform warned top official 








Sis Problems With Current Foreign Trade System 


YL OOI6A “ns GUO MAOVI WENT! 
INTERNATIONAL TRADE JOURNAL] in Chinese 
No 8 10 Aug Ol pp id-dd 


j|Ariole by Mu Y (170 $99) 7685) and Y 
Chongy: (2799 1504 ) “Sea Major Problems W 
Chinas Current Foreign Trade System”) 


| Feat] Sence embarking upon the program of reform and 
opening up. China has carned 


nated and a new 





A export volume increased and caport lowes fell 

in the firet quarter these successes were duc in large 

to two factors First, the Eastern China Trade Fair 
of commodities from 


percent 
percent in February, 179 percent in 
percent in June The number of cxaporn contracts ugned 
has decreased § 2) percent from the same penod law year 





same 
shipments from outede the municipality have declined 


10 percent Paports are losing momentum Al the same 


lie, CAPOT PrOOUTOMOER! prioes are femme Ihere a4 
pag i of sensitive commodities being sold to 


localities (ee! hatchlings are a case if pow) 
Laports of commodities which lose a tot of money surly 
as lin cans. tires. and some teatile goods have decreaved 


This phenomenon has occurred primar 
the new foreign trade 


to take hold while certain underlying 
problems which limit the development of ( hina 6 for 
eign trade have not been resolved These proteome: arr 
demonvirated primarily in the following way: 


L¢ Between Pb achange Mates and the Foreign 


In less than @ year. the renmint: has been devalued 
in 1991 the state has climinated 

subvidies for a Sam which have begun to 
take responsibility for thei own profits and bowes 9 
os the « devaluation chmination of 
_ and reform of the forergn cachange retention 

system constitute the core elements of foreign trade 
reform. and that these actions are the foundation of 
efforts to improve the overall operational capabilities of 
enterprises and implement a system in which coterprisc 
take responsibility for thei own profity and lowes 
However, the environment for enterprise operations 
continues to be unfrnendly even after readjustmen: 
exchange rates Foret lowes continue to plaguc 
Hew sySEM, CAPT cots 


foreign exchange for trading companies in 


lt unlikely that thee years 
cared out because one-fourth of the 


— sh y~y method in which ov erduc 
track of in a debit account «6 po 
In the past. the state allowed trading 
to keep such accounts. and a “three no 
followed by banks—no interruption in 

, 0 penalties Under weh 
were able to maintain 

the new system they 
debit accounts The 
general onentation of economn 
. while policies under the new 
: which give rive to 
operations have not been climinated 
enterprises in Shanghai continued to rack up 
the first half of the year. “piling on new 
” Third. caport volume 


debts were merely 
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def Aw prices, and 
On the contrary. domestic 
goods are higher than inter. 


shy proceed 


lose moneys China enjovs 


the wrong types of goods 
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natonal average. and the proportion of lnghly processed 
gods among ‘s CAports has aleo been above the 
national average Conflict between the vinucture 
and trade structure is quite pronounced Under the new 
— friction between the two will be further exacer: 


Wig ' o 
eaties Sropeee Gesting oreign b achange 

Should We Seek F Pachange of Renminti’ This 

question has been one of the major dilemmas facing local 


governments and a When local gov. 
ernments take 4 F fulfilling a foreign 


exchange income quota. they do so within the contest of 
a compulsory plan The operational objective of trading 
enterprises 1s to fulfill eaport quotas handed down by the 
state Even when international markets undergo divad- 

antageous Nuctuations. bringing in foremn exchange 
remains the top priority for trading enterprises They 
would rather reduce renmints income and assure fulfill 
ment of quotas for foreign exchange income For a 
trading enterprise. their contract to deliver foreign 
e to the state can be viewed as a separate maticr 
from thew need to take responsibility for thei own 
profits and losses in renminbi Taking responsibility for 
profits and losses 16 seen only as a means to an end, wo 
Most trading companies which post lowes in renmints 
do erxceedingly well in fulfilling quotas for foregen 
exchange income These trading “eal from 
the communal nee bow!” and this has not been 
resolved in the new trading system In the new system 


just as in the old system, local s act if concert 
with trading to central government 
quotas for total t volume. foreign exchange receipts 


and foreign exchange handed over to the central govern. 
ment This could very well prevent the mechanim of 
taking responsibility for one's profits and lowes from 
functioning properly When trading enterprises once 
again find themsctves caught in the dilemma of ‘secking 
foreign exchange of renminth.” local governments may 

under the pressure of a compulsory plan and faced with 
the temptation of maximizing their own local economic 
benefits. choose to resolve their problems by secking the 
former With local governments becoming involved in 


the trading activities of enterprises, it is highly untikely 
that a trading system im which enterprises take respon. 
wbility for ther own profits and lowes will operate 
normally 


\ Conflict Between § forts ay Imports 
To Aid Faports” and the Sonne Piebeidies Lowes 


l nder the three-year contract system the amount of 
central government subsidies to local governments 
depends upon the types of commodities cxaporied in cach 
locality More specifically it depends upon the costs in 
terms of foreign cachange for those commodities as 
determined by the government and upon caport quotas 
The subsidies are not directly linked to actual foreign 
exchange revenues Under the new system. in which all 
export subsidies have been chminated the only thing 


ECONOMIC 


and the amount of foreign eachange used 
Materials intended for subsequent export 


has 
omg | ly Thos amount has remained above onc 
1S dollars every year in , which has 


is twofold First, i onder to fulfill 
enterprises ate forced to export excessively. of 
the fact that more exports mean more lowes Second. 
enterprises become trapped in a vicious cycle” in which 
the more they ‘use imports to aid ¢ . the lower net 
foreign cachange revenues are. the their retained 
foreign exchange carnings are and the weoker their 
ability 1s to subsidize their own lowes This has reduced 
the iveness of the strategy of developing an out. 
wardly onented economy in the coastal areas 


vo Ketecen Policies and Dynamic and 
Changinn Dastares hetieities 

a of the renminbi chmination of subwidics 
and the implementation of uniform yo 
A yy eh fy Fy 
system. and these measures are closely connected with 
the dev of Chona’s foreign trade The climina- 
ton of and the implementation of uniform 
f crchange retentions are administrative policies 
which do not generally undergo frequent change in 
response to changing trade conditions, it is only 
exchange rates which change From the per- 
spective of current voms. the overvaluation of 
China's currency and excessively high costs to trading 
enterprises in terms of foreign exchange are still the main 
factors impeding the capanwon of exports Furthermore 
as domesin price reforms have progrewed in recent 
vears. the cost of export commodities in terms of foreign 
exchange has continued to five As an instrument of 
macroeconomn regulation for the sate. exchange rate 
readjustments offer little room for maneuver. and in the 
end the only available chowe 1 devaluation Currently 
the exchange rate for renminth 6 $35 to 1 US dollar 
Currentl there «9 no coordinated set of policies to deal 
with the conflict between the new foreign trade sysiem 
(which 1s based upon “static policies” such as currency 
devaluations. chimimation of subwdies and the impic- 
mentation of uniform foreign exchange retentions) and 
the reality of “dynamuec and changing business activities” 
(which are exemplified by the continually rebounding 
domestic economy rebounding prices. a relativel) stag: 
nant world economy. and the exacerbation of protec: 
thoniem in international markets) The effect of relying 
wmply upon exchange rate policy 16 very limited 
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year, up 14.7 percent over the same period of last 


These contracts involved 1.82 billion US. dollars, an 
increase of 80 percent. and the actual use of foreign 
funds totalled | 69 billion US dollars. up 26 4 percent 


The first nine months saw direct foreign invesimen 


' 
totalling 3.19 billion U.S. dollars in Guangdong, up 80 
percent over the same penod and accounting for 83 
percent of the total foreign investment in the province 


during this period 


There were 110 contracted projects each with foreign 
investment topping five million US dollans 


According to statistics. the loans borrowed by the prov- 
ince from overseas in the first nine months of this year 
Gout’ the laure for Gee came Guvted ef taxi yenr. 


Loans from foreign governments and international 
financial organizations increased by about 60 percent 


These loans are being used mainly in the development of 
energy. communications. telecommunications, urban 
infrastructure and the raw matenals industnes 


‘s business of processing with 
supplicd matenals. samples and machine pieces. as well 
as compensation trade 1s booming 


sor City alone concluded 983 such contracts in 
the hine months of this year 


Fujian C,uides Foreign-tunded | and Development 
OW 1511021391 Beyung XINHUA in English 
O1IR GMT 15 Now Oi 


[Text] Fuzhou, November 15 (XINHUA)}—Fuyian Prov- 
ince has promulgated new policies to guide land devel- 
opment projects using foreign investment 


The province has so far approved 25 land 
=e tg p+ +4 
milhon US The projects have become an 
important channel for the province to attract foreign 
investment 


The newly formulated policies involve attention to mat- 
ters such as environment and customs regulations and 
construction of basic facilities 


ECONOMIC ” 


The policies also stipulate that the land area used for 
production purposes should not be less than AO percent 
of the total area of each land development sone 


In addition, the government encourages investors to use 
more waste . uncultivable land For each unit of cult 
ve = used by foreign investors. two units of 
be reclai at the same time 


er a ey era 
development zones should start construction within two 


years 


The new — also stipulate that basic faciities in 

land t zones should mainly be funded by 

eS to keep the country’s investment in 
tary facilities as low as possible 


ECONOMIC ZONES 


Hainan's Vangpu Port Project Set lo Begin 
HK09/ 1071991 Hong Kong SOUTH CHINA 
MORNING POST in bLneiish 9 Now Yl pp lo 


[Teat] Hainan island's ambitious Yangpu port develop. 
ment, once stalled by opposition from hard-liners in the 
Chinese leadership. 1s finally about to get off the ground 


Vice-governor of the province. Mr Mao Zhyun and the 
Hong Kong developer Kumaga: Gums. pledged their full 
support to the project and said construction would start 
as soon as they had endorsement from the State Council 


The scheme was the brainchild of former Hainan gov- 
ernor, Mr Liang Xiang, who was sacked in late 1989 for 
his close relationship with disgraced party boss Mr Zhao 


Ziyang 


According to the agreement) Kumaga: Crum: will lease 
W square kilometres of land for 70 years in Yangpu port 
at the northwest tip of the island 


Factory buildings. warehouses. power plants and por 
facilities will be built by Kumaga: Gum) «tich will 
recoup its investment mainly through the sale of factory 


space 


Hard-liners claimed the long lease given to overseas 
corporations infringed national sovcrcgnt, and would 
turn Hainan into a “colony” controlied by foregn capr 
talists 


But both Mr Mao and Mr CP. Yu. managing director of 
Kumagai Gumi. yesterday sand this hurdic had been 
overcome and the project would definitely go ahead 


“The long delay has to do with a lot of factors, internal 
and external,” Mr Mao said 


“Al first, foreign imvestors were doubtful about the 
project after what happened on June 4 [the Tiananmen 
Square massacre). and when the Gulf war came. the 
developer [Kumaga: Gum) sand it definitely had to 
wait,” Mr Mao said 
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Mr Yu was optimistic that the scheme would soon be 
approved by the State Council and foreign capitaliots 
would eventually return to the island 


"We have the agreement The contract will come 
very soon,” he said 


Vice-governor Mr Mao claimed the island had fully 
recovered from the aflermath of the June 4. 1989 crack: 
down on the pro-democracy movement 


There was a very short time after the June 4 incident 
when foreign investors hestitated to invest in Hainan. 
bul that period is over,” he said 


Meanwhile, Mr Mao confirmed that Mr Yu Niatu 
director of the Vangpu Port Office had been replaced by 
his deputy, Mr Ding Nilong 


Lianyungang Speeds Up Construction of Open 
Projects 


OW 1811092991 Beyine NINH A in bnelion 
O8SS GMT IR Now 9 


{Teat] Beying, November 18 (NINHL Ab—Afier five 
years of construction and development. Lianyungang. a 
port city in Jiangsu Province, has achieved spectacular 
results if its construction of open projects. INTERNA, 
NONAL BUSINESS [(GOUJL SHANGBAQO) reported 
today 


In the past few years, the city has paid special attention 
to improvement of the investment environment With 
an accumulated investment of 2 8 billion yuan. the city 
has built three breakwaters, four grocery berths. and two 
10.000-ton timber berths 


The designed handling capacity of the port has reached 
16.45 million tons, according to the report 


Meanwhile. feasibility study for the construction of 
100,000-ton berths in Lianyuangan port has been fin- 
ished, setting the foundation for the construction of a 
deep-water port here Regular cargo shipping has also 
been opened from the port to Hong Kong. Japan. Singa- 
pore, Malaysia, South Korea, Thasland and other places 


(her service facilities, such as post and telecommun)- 
cations, hotels, shops and cultural centers, have also 
been improved 


Lianyungang has ratified 98 foreign-funded projects. 
using foreign funds of 414 million US. Dollars 


Hainan Province Attracts More Investment 


OW 1011134891 Beguine NINHTL 4 in Enelish 
1327 GMT 10 Now 91 


[Text] Haikou, November 10 (XINHU A)—Harnan 
Province attracted 230 [word indistinct} US doilars in 
foreign investments and one billion yuan in investments 
from other provinces during the first three quarters of 
199) 


JPRS AK-OEO7) 
17 December 1991 


horeign investments amounted to a | Yetold imerean 
over last year in the same period tn addition, over WOO 
jE ventures were granted rights to establish ventures 
in the province during the period, with an B4 percent 
ime reane 


Some 76 percent of the foreign investments went inte 
industrial and agricultural related projects Compared 
with YAS. 4 greater portion of foreign imvestment has 
turned from labor intensive enterprises to technology 
related enterprives 


During the period. other provinces formed more than 
70 cooperative ventures with Maman The province has 
received over one billion yuan in the form of domestic 
imvestments, and the Anshan Iron and Steel ( ompany 
has invested the largest amount-—<-over 100) million 
yuan—in the Vonggur Development Zone in Harkou the 
provincial capital 


Nlong with improving the coonomn situation. the real 
esate business on the province is brisk and is attracting 
increased investments The average purchase price tor 
an apartment has risen from 1.200 yuan to 1700 yuan 
per square meter The 200 million yuan Longshu Man 
sion, Which was built by the Hainan Zhujang Corpora 
hon, was sold recently for 4.500 yuan per square meter 


Ningbo Invests in Port C onstruction 


HA14/ 10044891 Berne ZHONGGLO VISUWESN SI 
mbneloh M42 GWT 1 Nw 9 


| Text] Macao, Nov 12 (CO NS—Ningbo City. putting an 
emphasis on improving its investment environment has 
imjected over RMB [renminti| | billion inte port con 
struction, the Vice Mayor of Ningbo. Mr Chen /heliang 
sand at the Ningbo Faport Commodities Far being held 
here 


Beilun is 4 natural deep-water port in Ningbo /hepang 
Province. and 1s one of the international deep water hub 
ports along the coast of China. In order to meet the needs 
of opening up to the outside world, Ningbo has sine 
1978 invested more than RMB 1 billhon in port construr 

tion. To date. the city possesses 17 berths for vessels of 
over 5,000 tonnes, 16 of which are deep-water berths for 
international container ships of over 10.000 tonnes 
Berths used for handling production last year numbered 
45. with a total annual handling capacity of nearly 80 
million tonnes 


7945 ports 
Ihe main 
hasis 18 on 


Ningbo has so far handled direct treigh) 
in $3 countries and regions. Mr Chen 
railway line operating on a supplements 
service and Lishe Airport has Il domestn ai routes 
including Ningbo to Beying and Guangzhou as well as 
one-stop chartered flights to Hong Kong Ningbo has 
also installed a direct dial telephone service tor linking 
with the rest of the country and abroad 


Improvement in the investment cavironment according 
to Mr Chen. has attracted foreign investments to 
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Local Railways Play Increased Role in Economy 
HK 101 2060491 Beying CHINA DAILY in English 
10 Dee Ol pp! 


Article by staff reporter Hu Yong “State Train Fast 
rack Riding on Local Rais”) 


Text} China's booming local railway system, which has 

ease the over-burdened State railway network. 
will play an ever-increasing role in the national economy. 
a semor railway official said yesterday 


Association, a special agency set up in 1984 
Ministry of Railways to manage local railroads. told 
CHINA DAILY that 1,044 kilometres of new local 
railways are now under construction across the country. 
and another 456 kilometres will soon be built 

of local 


These lines. together with 4.400 kilometres 
railways built over the past years. comprise more than 
—-— current $3,000 k of state-run 
railways 


If these developments progress as planned. 6.000 kilo- 
metres of new local railways will be completed within the 
next 10 years, extending the total mileage of local rail- 
ways to more than 10,000 kilometres by the end of year 
2000, Tian sand 


The recent fast development of local railways prompted 
this ambitious plan. he sad 


Local railways. different from the state-run ones. are 
funded by provincial or urban public and collective 
sources. and their operations are usually handled by local 
administrations China started buslding local railways in 


the 1950s. although they only began capanding with 
economic reforms that came 20 years later 


More localities began to realize the importance of rail- 
ways as a linchpin of economn growth Since then. the 
State has helped these areas with funding for railway 


development 


ECONOMIC “ 


Recent statistics from the association show that 1,600 
kilometres of local railways were built during the Sev- 
enth Five-Year Plan period (1986-90) at a cost of | 72 
billion ($320 million), while at the same time, 
1,700 of — _— ay built _ 
a t investment y Won yuan ( 
bahion) 


Local railways have carried about WO million tons of 
freight and 60 million passengers in the past five years 


Al present, these railways are in service of under con: 
struction in 26 provinces. autonomous + 7" and 
Municipalities, with the coastal areas taking the lead in 
freight turnover 


For example, Tianjin Local Railways Administrative 

last year reported an outpul value of 60 million 
yuan ($11 2 million) and profits totalling ¥ million yuan 
($1.7 million) Its | M-kilometre railway delivered 
47 million tons of freght and 110.000 passengers 


Bureau director Kuang Niantu said these lines are vital 
to the development of the local economy Large-scale 
enterprises. such as oilfields and power and chemical 
plants, depend on them to transport matenals and prod- 
wets With the launching of new cconomn and techno- 


logical development areas. local railways also help 
attract 


i 


He said Tianjin railways are mainly financed by nongoy- 
ernmental sources. especially businesses located along 
the train lines: Other financial channels include State 
subsidianes and loans as well as foreign loans 


Changchun- Nanjing Air Route Opens 
SAK 1012074291 Changchun JILIN RIBAO in Chinese 
31 Oa Vipl 


Jingbo (1728 2529 314) 


[Article by reporter Zha 
oute Opens] 


“Changchun- Nanjing Air 


rent On the evening of 10 October, a 147-seater 
D-82 passenger airplane landed safely at Daxiaochang 
Airport in Nanjing. At that pot. the history of no 
scheduled flights between Changchun and Nanjing was 
declared at an end 


This civil air line, with the China Beifang Airline Com. 
pany undertaking the actual flying. has decided to pro- 
vide one flight every week (on Wednesday) A civil 
airliner will take off from Changchun at 1515. and land 
im Nanjing at 1710. As an “air link” between Jilin and 
Jiangsu Provinces, this air route has reduced the trans 
port time from 30 hours (calculated according to the 
tume needed by the No | 48 railway passenger train) to 
one hour and $5 minutes The opening of this route will 
make political, economic. and cultural cachanges 
between the two provinces even more frequent This is 
undoubtedly a blessing 
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NINH A Reviews Spark Plan 


OW OT 2222991 Begine MINH A Domestic Service 
in Chinese 0900 GMT? Dee 01 


[NINHUA Row on Spark Plan by reporter Yang 
Zhaobo (2254 040 3134) and tramee Lang Guohua 
(6745 0948 S478) “Sparks lenited Throughout China”) 


| Feat) Being, 7 December (NINHU A> The “spark” is 
“burning and expanding” at both udes of the Great Wall 
and at both banks of the Changnang The “spark” emits 
the light of hope and pownts to a bright future 


The spark plan. armed at invigorating rural economy 
with science and technology. has in the last five years, 
melted the solid ice of the natural economy like a praine 
fire driven away the plague of ignorance and backward- 
ness. and brought vitality to the commodity economy in 
the preat land of China's rural areas 


Spread “Riches” to Mankind 


In the mid 1980s, two big social trends have had 
immense impact on the great land of China. One of them 
was the promotion of the responsibility system linking 
remuneration with output in the rural areas and the 
other was the nee of rural enterprises. Implementing the 
responsibility system and emerging enterprises in rural 
arcas greatly stimulated farmers’ production enthusiam. 
whetted ther appetites for scrence and technology. and 
prompted ther carnest calls to screntists and technicians 
to help them Despite the great demand, a large number 
of soentific and research results were “like a beautiful 
damese! clowstered deep in her boudoir, her beauty 1s 
unknown to all” In a sense, a “cordon sanitaire” is 
thrown between the urban and rural areas and between 
scrence technology and the economy 


Such a reality gives mse to the birth of the spark plan. 
whose purpose 1s to sow the seeds of scrence and tech- 
nology in rural areas. offer guidance to 800 millon 
farmers to invigorate farming through science and tech- 
nology assist the healthy development of rural enter- 
prises and promote farm modernization and accelerate 
the process of undustmalzation in rural areas 


The spark plan was the first development plan ever 
approved by the CPC Central Commuatice and the State 
Counc! om the 1980s to promote economy through 
scrence and technology 


Implementing the spark plan was thus set in motion 
fF oflowrng the successful pilot “ Tarhangshan Spark Plan 
Proyect.” hundreds and thousands of screntists and tech- 
neians on the nation left ther laboratones in the cities 
and went to work on farmland. in the mountains. in 
enterprises. They worked together with millions of 
farmers to invigorate agriculture through scrence and 
technology Tianyn municipality alone mobilized some 
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20,000 screntists and technicians fram some 200 sven 
tifle research institutes and from 40 higher imastitutes of 
learning toe in the work of “Spark” scientific and 
technological development projects altogether they have 
helped created | 5 billion yuan of output value To date 
over 20,000 screntific and technological projects under 


the Spark have been undertaken (hroughou! the 
nation ting in creating some ten billion yuan of new 
output value Spark plan not only brings immediate 


results but will also benefit future generations For the 
rural economy, it is lke delivering coal in a snowy 
winter Ht fulfils the objective needs of farmers Ht brings 
changes to smallesale operations the traditional pro 
duction method of Chinese farmers Implementing the 
spark plan has enabled many localities to develop ther 
own economies in line with their local conditions Tn just 
several years time, it helped group together many 
farming households and small enterprives inte a bu 
enterprise group Farmers were heard to say The party » 
policy 1s good. i makes us rich Intellectuals noted with 
deep fecling Implementing the Spark plan is really a 
greal practice proving scrence and technology are the 
primary productive forces 


Wipe Rei Prop» yA ny by fe 


Farmers began to learn the power of knowledge through 
implementation of the spark plan Over five millon 
screntific and tech al personnel have been trained 
im recent vears With better knowledge and broadened 
visvon, farmers initiative 1s brought into play Farmers 
in China's northeast, now liberated from the entorced 
state of “hibernation” im winter, are now turning the 
slack season into a busy one Farmers in Henan s New 
ang County solicited assistance from their relatives and 
friends to yorn the local bee-keepers association 


Implementing the spark plan has created tig opporun 
ties for farmers who toil for generations on farmland 
they now become technicians and entreprencurs Evcn 
foregners sand: Chinese farmers are educated there are 
many talented farmers in China Many rural areas estab 
lished various technical service organs such as produc: 
HON associations. specializd trade associations. research 
societies and technical associations to meet with local 
economic development Zhepang established a rabbit 
breeders service network in Shengaian County a bec 
keepers service association in Niaoshan (ity. a precision 
engineering development association in Huangyan (ity 
and a ceramic technical production devclopment assoc). 
ation in Harnin City Farmers assume al! leading pow- 
Hhons at those associations 


Remarkable t conomic and Structural t flects 


Virtually all of the developed countries in the world «cre 
unable to avord taking the road of “sacrificing agricul! 
ture to develop indusiny” in their carly development 
Our country's situation does not allow us to cops other 
developed countnes since we have SOO million farmers 
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whose lives depend on the farmland The spark 
enabled them to shake off poverty and live a life 
Five years of implementing the spark plan has seen an 
early and overtulfiiment of three objectives. By carl 
1990. over 20,000 state and locality-sponsored 

plan projects with accumulated investment of over 12.5 
billion yuan were commissioned. Of the over 20,000 
seeds sown, some 10,000 have come to fruition, resulting 
the creation of a new output value of over 20 billion 
yuan, in delivering over 5.5 billion re in profits and 
iaaes to the state, and earning $2.3 billion in foreign 
exchange. A total of 207 o of advanced and 
practical equipment in 100,000 sets were promoted in 
rural areas. A large number of national and regional 
industrial groups whose output value ranging from 
10.000 yuan to over 100 millon yuan have emerged 
throughout the nation 


The ceonome etiects obtained | technological 
progress and through readjusting the 4 rial structure 
and product mia in rural areas are incalculable It shows 
in the following ways: 


| The spark plan contributes to the formulation of 
industral development plans and development sirate- 
fics by taking into consideration local resources and 
socro-economic conditions. 


2 Selective absorption of foreign technology helps local- 
ities readjust production structure suitable to local con- 
ditions 


\ The spark plan helps create an environment for la large 
scale Commodity production by promoting the establ 
ment of various types of screntific and technological 
service organizations 


The spark plan has brought about the emergence of a 
large number of county and township-level “Spark” 
industnes Tt has also helped build up a national network 
in the areas of animal husbandry, fruit growing, pro- 
ceseing. and transporation 


lobacco Industry Decreases Production 


OOM O81 2061591 Beying XINHUA Domestic Service 
in Chinese 2136 GMT 7 Dec 91 


[Article by Xu Kehong (1776 0344 3163) “Efforts To 
Limit Production and Reduce Stock Have Enabled the 
Tobacco Industry To Sharply Decrease Output and 
Improve Efficrency”] 


Text) Bening. § December (XINHU A}—Efforts to imu 
cigarette production have yielded unexpectedly good 
results on Yunnan Province, China's largest tobacco 
production province. The province's cigarette produc- 
tron thes year rs 120,000 cartons fewer than the last year 
while the amount of profits and taxes delivered to the 
government by the province's tobacco industry are 170 
millon yuan more than last year In addition to Yunnan. 


ECONOMIC BT 
Cigaretic production in Shang) surehou, Sha ' 
and Henan also has dropped an. + tobacco industry's 


efficveney has improved 


Jiang Ming, director of the Sate Tobacco Monopoly 
Administration, recently told this reporter The situation 
has been quite good since tobacco enterprises across the 
country took Measures to limit production and reduce 
stocks Even though cigarette production has decreased 
by 1.5 millon cartons from last year’s figures, os 
epee that the amount of profits and taxes to be 
vered to the government this year will not only fail to 
decline but will be more of less greater than last year 
—— the situation in the tobacco imdusiry, the State 
il's decision to limit production and reduce stocks 
+ wise Move thal injects Hew life to the entire tobacco 
industry 


It has been learned that quite drastin measures have been 
taken to limit production and reduce stocks by the 
tobacco industry, which is the first a all industries 
to take such measures. The production of one-eighth of 
slow-selling cigaretic brands has been suspended and 
more than 20 cigaretic factories not included im the 
vernment’s plan have been shut down Yunnan. 
. Hunan, Shandong, Hebe: and other major 
tobacco production provinces have suspended produc- 
tion of more than 60 brands of cigaretios and limited the 
production of more than W others Henan has sus- 
pended the production of 18 brands and Shandong ?! 
The tobacco industry's practice to continue production 
while the stock accumulates has been effectively done 
away with 


To try to maintain overall profits and taxes and the 
central government's financial revenue at aleve! equal to 
last year's while striving to limit tobacco production and 
reduce stocks, the State Tobacco Monopoly Administra- 
tion and the China Tobacco Industry ( orp. have read- 
justed some provinces tobacco production targcts while 
taking necessary measures to ensure that the targets of 
limiting production and reducing stocks are met Prov. 
inces with cacess stocks have been asked to decrease 
production, and provinces where cigaretios have been in 
short supply have been asked to appropriately increase 
production. thereby ensuring a stable market and 
smooth work in reducing stocks According to market 
demands, the China Tobacco Industry Corporation has 
increased the production of famous brand names and 
good-quality cigaretics The production of 49 Class-A 
famous brand names of cigarettes listed in the govern. 
ment’s plan has risen by 400.000 cartons over last vear's 
production figures. Production of three of these 49 
famous brand names of cigaretios has riven by 200.000 
cartons over last year’s production figures. signifying a 
16 percent increase 


According to figures provided by the State Tobacco 
Monopoly Administration from January to November 
of this vear. the country’s cigarette production was | 65 
percent less than the same penod last vear. cigaretic 
stock was | 167 million cartons fewer. funds tied up by 
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en Pade ey A RL SE since efforts were taken to promote good-quality) ies 
and the product mia in the tobacco iadusiry tstocks «= Feties and to eliminate poor ity ones Tobacco enter 
prises efforts to dump little-known name brands in the 


became more v 
market. sales of all kinds of cigaretios have been active past have become unnecessary 
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NORTH REGION 


Ulanhe, Family Members Profiled 


0 MO0114 Hong -_, WAG LIT [TIDE] in Chinese 
Nod 15 Aug Ol pp i? 


Members of ‘Mongolian King’ Ulanhu (3837 9988111 
Are High Officials” | 


[Teast] Among the third and fourth successor genera 
trons the and daughters of cadres 
‘a>. nantl come —e 









In an article entitled “Rushing to the Embrace of the 


Parity. written by Bu He and published in the special 
edition of Beying's PEOPLE'S DAILY to commemorate 


(0061 0080} and my beloved father Ulanhu.” 


Yun T 
Wu |e been deputy mayor of ( (iy and 
mayor of Baotou City in Inner Mongoha was trans 


ferred only last year to the position of vice governor of 
Shans: Prowince 


Apart from Wu He and Wu Jie. thew couwn Yun Shufen 
wat also for a long tome a high-rankeng cadre im Inner 
Mongolia She 1 fo~8 vice chairperson of the Inner 
Mongohan People’s Political Consultative ( onference 
ranking equal to the provincial vice governor 


Having three persons of onc family one female and two 
male. serve as high-ranking cadres in one and the same 
province (autonomous region) 1 a Comparatively rare 


REGIONAL a 


hot only promoted economn reform. bul also on a omeall 
scale initiated reform of the poliinal sructure and 
among these efforts. the caperimental adminetratiyc 
reform in Zhuos County attracted the serous ationtion 


ae very much in demand for interviews by Shang 
*s WORLD FOONOMIC NEWS 


Wu Jie. on the other hand. in addition to be partnupe 
ton in politics showed fo interest in lictature and an 
but rather in the theory of system cyherncins on whe h 
subject he publiehed a monograph of shout W000 


his elder brother was Wu tees 

sonal background He had received an cecelion 
regular education In his carter years he had vodeed in 
the Soviet Union and also studied in the | nited States 
carly in the 1980's His elder brother has had 90 overran 


od ation 


i 


Among the Tanking cadres of ethan minoritees 
'lanhu of the . Wer Guoqing (7279 0948 1007) 
of the Zhuang 2), and Seypidin of the Uygure all 


members of the CPC Politburo but 
son was the highest Tt can ty 
mt mes and be ol! hee choo! 


Among the Mongohans. Ulanhu is 4 veteran of the ( 
and a founder of the underground (1 © the Inner 
Mongolian (orginally the area of Suryuan ( he 
har, and ) He went to Mowsow im 19) and studied 
at the Sun Yat-sen University and the Far baw | niver 
sity There, at a different time. he was 2 fellow 
student of sopping and Vang Shanghun In 1909 
he returned to and engaged in underground acti 
ites in North China. in areas inhabiied by Mongolian: 
In 1941. he transferred to Ven'an and became director of 
the Nationality Institute's Education Department whe h 
was in charge of the traming of (Chinese commune 
cadres from among the cthan Mongohan Hur and 
Tibetan population 



























‘ 
Setyean- Monga 
Ulanhy hes 
Mongolia In 
vice premuer of the ~ 
the North China A ve © wll held 
the offices of first secretary of the Inner Mongolia (PC 
Committee govern: 
ment and commander and political commissar of the 
Mongolian Military Region. thus combining in one 
and military 
, Ulanhu was in a unique 
af imMporiant powtion in the 
wun pr as Egon 
was in 
Red Guard newspapers called him “King of 


when he was, from the 
the 1940's a. Oeabe' Major avistant in 
Suryuan and in Inner Mongolia At one time he had been 


pe eh dd, 5 ey he 
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In 194), at age 15, fu He entered the Yen'an National: 
ities Institute for political tramming. the director of the 
said institute's education depariment at that time beng 
his father Ulanhy 


in 1947, the CPC established in North (hina within the 


atea it had a wecalled Inner ian Auton. 
omous Government and nied Ulanhu as 
that governments chairman fu then became 


director of a cultural troupe which was set up within the 
establishment of the Inner Mongolian government 


Since 1949. Bu Me was engaged in (PC affairs within the 
Inner cultural system and held such posts as 
secretary of the party organization in the Bureau of 
Cultural Affairs and deputy director of the said bureau 


When the Cultural Revolution erupted in 1966 Bu He 
was linked to the proceedings against Ulanhu and was 
consequently purged and dismissed from hie positrons 
He made his come-back in 1975 when he was appornted 


director of the propaganda ment of the Inner 
Mongolian Affairs Committee of the ( Pt 

During the las of the 1970's. Bu He was at the 
State Council in Being in the position of vice chairman 


of the State Nationalities Affairs Commission (which 
had Vang Jingren (2799 7234 OORK), an ethan Hu 
cadre. as its chairman), working under the indirect 

of Ulanhu, director of the CPC's United Front 


ork Department 


Early in the 1980's. Bu He was transferred back to Inner 
Mongolia to be first secretary of the CPC Committee of 
Hohhot Municipality and mayor of sand city 


The year 1982 was the year when Bu He really took off 
on the political , a he was then approved for 
membership in the CPC Central Commutice and pro- 
moted to deputy secretary of the Mongohan Affairs 
Committee In the following year he became concur 
rently chairman of the Inner Mongohan Autonomous 
Government. thus becoming second-highest: ranting 
person at the CPC's leadership level in Inner Mongolia 


bhements Pushing for tconomic Reforms 
tatsfl-onet Elemwats Pushing for " 


Since 1982. Zhou Mu [0719 1900, Zhang Shuguang 
[1728 2562 0342), and Wang Quan [1769 $028) had been 
secretaries of the Inner Mongohan Affairs ( ommiysnon 
of the CPC. In 1959. Zhou Mui criticized the “Circat 
Leap Forward” and the “people's communes.” and thus 
became implicated im the case of the “Peng-Huang 
ante-party chaque” [names refer to Peng Dehua (| 7 %6 
1795 2037) and Huang Kecheng (7806 0344 61 M4)) and 
was demoted from CPC secretary of Hunan Province to 
deputy director of the Communications Industry Burcau 
of the Ministry of Communications in the State ( ouncs! 
He later also suffered bitterly during the ( ultural Revo 
lution After his return to Inner Mongolia he cnerect) 
cally promoted the structural reform of the rural 
economy Zhang Shuguang who succeeded Zhou Hu) in 
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1986, was formerly a cadre of the Communmt Youth 
Le i Vijotttwy 15170 9069 6721) and had 
held the postion of head of the CYL Central Peasant 
Youth Department and deputy director of ity business 
allairs office, also of first secretary of the Youth League 
Commienon of Yunnan Province During hes term of 
duty op loner Mongoha he devoted hinecll enthusiast: 
cally to the the econome reform in town and country 
sue 


Among the leading CPC cadres on the local level, Hu be 
is considered one of the more enhghtiened personalities 
He promoted the production responutility system in 
agricultural and pastoral areas and worked most vigor 
ously for the oulpul contract system and for the ind 
vidual farming system. thereby resolving many of the 
“has livelhood problems” of the peasants and 
herdemen fy the middle of the 1980's, all town enter 
prises in laner sa had generally instituted the 
contract system) Bu had alw devoted quite some 
time and energy to efforts in the field The tral vnstite- 
thon oof structural reforms in the administration of 
7huon County 1 also inseparably linked with the sup: 
port given to ut by Bu He 


thu He 1 by now already im his waties and will at mos 
have two years more until he will reach the retirement 
age for provincial governors. when he will have to retire 
and move on to become chairman of the laner Mongo: 
han People’s Political Consultative Conference The 
person to succeed him as deputy secretary of the € M* 
( ommuttee and as government chairman of Inner Mon- 
pola will powsbly be hes younger brother Wu Jie 


We Jie’s Studies in the Soviet Union and the | wilted 
States Give Hope for His Pb atertaining New ( oncepts 


Wu hee 1s thes year 55 years of age, which 6 really the 
right age for a provincial governor 


Wu bre was born 194) on Suryuan He went to primary 
“hool in VYenan and to middie whoo! in Cran 
Hotbot 


from the beginning to the middie 1950's. the CPC sent 
many youths to study om the Soviet Union and in fb astern 
turope. and the children of high-ranking cadres were 
most Whely to be sent Since Wu Jee was the son of 
| lanhu and had also achieved good grades at whoo! he 
to was sent to the Sovect Union to study cnginecring 
and phywcs 


Al the tome of the Cultural Revolution, tl lanhu was 
declared a “man of the ‘capitalist road party in power 
and tor the reason Wu bre was imprisoned tor four and 
one hall year 


in the carly vears of the 1980's. Wu Jie went to study in 
the | anted States at government capense and studied 
busines: administration at the University of € alifornia 
where be divplaved a great interest in cybernctins 


Back mm loner Mongola Wu Jic, wace 198! had fire 
heen deputy mayor of ( hifeng ( ity and later mayor of 


REGIONAL 4) 


Haoiou City Haotow «a base of the ion and steel 
industry. and has aleo a taly well de aching 
buslding industry 1 he have applied to industrial 
Management and city Management what he had learned 
in the United States in the area of enterpriwe Manage: 
ment theores and of new economen ideas the meet 
relevant would have been the cleat delineation of powers 
and official authorities and also a system of management 
at different administrative levels 


In 1990, Wu be was transterred to become vice governor 
of Shana: Province tn that year he publi his On 
Sevtem Dialects Ths Book's title is also the title of an 
artnle which be had published in 198K in the INNER 
MONGOLIAN SOCTAL SCTENCES journal, and which 
had attracted the attention of Qian Nueven [6929 104) 
2774), who then enquired who this Wu Jie was Qian 
Auesen 6 an ecapert in the field of remote control 
engineering and had given much support to and had 
much pranwed the cybernetics research of Song Jian [1 445 
0256) Song jan 6 now a member of the CPC Central 
Commiticee and chairman of the Scvence and Tech: 
fology Commission of the State Council 


Wu he’s transfer to Taiyuan to be vice governor of 
Shana: Province may be a move to make him a “hot 
prospect” at another place, sw that he might quite 
possibly be slated for deputy secretary of the Inner 
Mongolian CPC Committee and concurrent government 
chairmanship 


( owsin Ven Baaie &) Vise COatapuep @ Ge Canes 
Mongolian Political Consultative ( onference 


Yun Shufen, who «s the couwn of Bu He and Wu Sic, 6 
now 67 years old She 1s of the second generation of CPC 

cadres and presently holds the position of vice chan: 
person of the Inner Mongohan Political Consultative 
Conference Her father Yun Run [0061 1487] 1s the elder 
rother of Ulanhu and also a veteran CPC cadre in 
Mongolia She had participated in underground work of 
the CPC on the area of the Tumd Banner and had been a 
secret communnations officer In 1919 she went to 
Yen an and studied at the North Shaana: public school, 
at the Monorities Institute, and at the Yen‘an University 

Later she worked as primary school teacher in the th Ju 
League After she yomned the CPC on 1946. she engaged in 
political work (see table below) 


Durmng the Cultural Revolution. she was linked to the 
proceedings against Ulantu and had to stay in the “bull 
pen and remain imprisoned tor cight long years She 
came out 9 197) and was appointed vice director of the 
Inner Mongohan Burcau of the Electronics Industry In 
198) she transferred to the position of chairperson of the 
Inner Mongohan Women’s Federation 


Beijing Holds } xhibition on the Glorious | ife of 
| lanhe, A Statue of Dong Biwe (5516 1801 2976) is 
b rected on Hongshan Place in Weuchang 


Sence 28 July the Minorities Culture Palace in Bequng ts 
holding an catibition on "The Cilorous Life of Comrade 
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Ulanhu ” This is one of the activities in commemoration —-A ceremony in which an uAverling of a bronge Bust of 
of the 70th anniversary of "| July.” Ulanhu Place was at the start of the exhibition 


The exhibition is in sia parts and extols Ulanhu’s con 
tbution to the communist revolution 


— Vable |) Biographical Table of the Late CPC Politburo Member | lanhe 
Daves of birth, death. place of bith =| 1906-1988 Tumd Lef Banner in Suiyuan r= . 























taman | Mong ite Wnt of gS Yan yt Mam 

boned COC a 1925 im Beying (orginal name Vun Ze (006) 1419)) ee 

Pereonel record 1929-194) Morsber'eeretar of the CPCs Wert Mongole Work Committers deputy chive! Polina! 
Dep the Mongohan Peace Pr Corps party secretary Independent Mangan Bigot 





be = — ae SS 
1941-1945 Director Education Department Ven an Netionaliies Inetiiute cheurman Minorities Alen 
Cammiaion Crovernment of the Shaan: drone Swrrwon Border Hepron 


1945-1967 Alternate member of the CPC Central Communes (1945-1956), chavman. Suivan-Mongoa 
of the CPC's lamer Mongolia Work Communion cherrmen | nited | om mi ter for 
concurrently director of the Military Dep 











_ eee . —— ae ‘ 
1947.1049 Seeretary. Inner Affairs ( commutes of the OPC charrman of (he Awtomormons 
Regronal Crovernment rend and puolitical comemrener Inner Monguian Military Regnin 


= —_——=s —— —- " a —- ee 


Mongolian Miliary Region sce prem yt he y+ 774 + 
Affairs ( ommiemon alternative member of the CPC Polibure (1996 1968) eecond wcretan North 
(Hone Ademinreirer, Cownel of the CPC Central Committee (1 961.1968) 


1973-1988 Member, CPC Central Commuter (1973-1987), vice chavrman. Standing Committee of the 
NPC (1975-198). 1988), director, United Front Department, CPC ( entra Committee (197) 1982) 








i a 








second son. nue vice governor of Shana: Province 
Table 2: Biographic Tables of | lanhu's Son Bu He and Niece Yun Shufen 


a <li ie li ie ——s ae a 




















Rachgrocnd | a He righnn! name Van Shaguang, #8 yours of age) | Vien Shatin (67 yours of age 
_J 1. ae ‘1926 Tumd Left Banner : 1924 Tumd Left Banner 
Survuan Education Ven an Netronalities Instrtute Jouned ( PC North Shaan: publx shoot Ven an Nationale 
a ; 4 Institute University of Ven an Jomed « PX 
Jouned party 1942 in Ven'en | 1966 
Personal record 1947.1949 Heed. Inner Mongolhen (Culture Troupe > 1946-1949 Prmary shoo! teacher at ihe Ih Jo 
League Swiyuan section chief political sectron Lene 
Mongohan independent cavalry Pogade harper 
@ 1! students brigade the Mongolian Milian ( ofteer 
— . of nqeie er 
1949 198) Party committer secretary and deputy 1949.1966 Political asertant and wectron cheet 1 Onn 
director ( ulture Bureay of Inner Mongohe charman — enlarged division of Mongohan cavalry secretary 
Federation of lamer Mongohan | erature and An | women's CP commutiee of the Th du Leagee loner 
Worker derector Propagands Deparment lone | Mongols charperen Womens federion of the tt 
Mongohen Affairs Committee of the CPC chairman =u League secretary general and vice chaurpersen 
Netonalites Afferrs ( ommiamon of the Sate (oun! inner Mongohan Womens bederstion woreian 6 hy 
first secretary CPC Committee of Hotbot (ity lene: party organization of the loner Mongolian Women: 
ee fp ee Se Seen Cp Inner Mongolia a 
1e7 hen director and CPC wcretary 


tery tener Mongolen Affarns ( ommuttee of the CPC* sinner Mongohan Bureae of the Plectromis Indoern 
chaurman loner Autonomous Regon® charrperson and CPC secretary of (he lone Mong ear 
Women's Federation (1981.1 member Standing 
| Comenrter of the Inner Mongohan Peopic s Polina 
Consultanve Conference (1985.7 voce Cheerperon of 
the Inner Mongohan Peopie + Potiial ( onewltar . 
i | Conference (1 988.)° 








—— _ - a _ _ -s 
Note < refers to preset postion. edjyusied |’ July 199) By the Record Office of the Pernadinel 
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bditorial on bactors Determining Prosperity 
VC HOOTOA Tapes CHING CHI NLPAO in Chinese 
1Oa Vl p? 


oa "A Discussion of the Puture of Our Loon 
omy” 


[Teast] The state of the economy is an important issue 
about which everyone is concerned The assesment 
recently issued by the Executive Yuan's Council for 
Economn Planning and Development for wasa 
green light. the third straight month thereof ile the 
overall evaluation shipped two points from that of the 
previous month it s@nfied that our economy is sll 
a Om the other hand. many manufacturers are 

Iwo contrasting viewpoints definitely are 
—- yt yep te 


The economic outlook certainly 1s cause for concern For 
the nation, 2 a? coe? Gee © Sup oe 
directly affects vworale of administrative depart 
ments For producers and sellers, it signals changes in 


profitability of opportunity to expand operations For 
families. it directly affects income and indirectly influ. 


crnces ability to order finances Thus everyone naturally 
is concerned about change in the state of the economy 
Nevertheless. our compatriots, no matter what mode of 
analysis they employ always use a static approach when 
assessing cconomn (trends, and more importantly. owing 
to the fact that we are highly dependent on exports. 
quickly think of external economic trends, using the 
latter as a reference for or a comparison to domestic 
ones 


In fact. future economic trends are always dynamic, and 
economies. including external ones. change If one 
employs constant indices. one will obtain a static picture 
of the future economy. even if one manipulates the 
indices dynamically As for dynamism. the greatest 
change domestically is the impetus provided by the 
Sia Year Plan for National Development, the most 
important component of which 1s construction of var- 
ous urban communications facthties These projects 
naturally have thew objectives and are likely to go on 
exerting their proper effects after completion Yet as they 
are under construction, whether the digging of tunnels or 
the laying of roadbeds. pipes. and cables. they will create 
much omconvemence and increase social cost, which will 
dampen economic and cause some firms to feel a 
competitive threat from msing costs and thus to perceive 
ther coonomic future as anything bul rosy Especially 
important os the fact that demand for all sorts of social 
welfare has been nsing duc to income improvement in 
recemt vears Therefore. social struggles have erupted 
repeated!). fostering the impression that socicty is in 
turmorl thereby heightening the feeling that economic 
prospects are poor Many countnes have capenenced 
and responded to this situation. with definite results 
some successful. some not 


Whether communication construction of demand and 
struggle for social welfare. this dynamism usually is 


TAIWAN ov 


dubbed pany my driven by domestn demand 


Over the past three decades, rapid eapanson of exports 
has served o pS important — ee our oan 
growth yet has yan ay a he from lees 
than 10 percent during the 1950s, the fate of exports to 
"7 “« —t eodily rose iN cach mmtervoning 

to more than 50 percent during the 1980s. the 
highest annual wall figure reaching 58 This heavy depen 
dence one s has fostered the impression that growth 
without eaports. given caporters much 


tence 1984. shipping to 
and that the most impor 
tant reason for this is that domesin demand is growing 
This is closely related to the construction and soc 
unrest that we have been so concerned about the past few 
years. No matier how one chooses to evaluate i thine 


am shows that we have have eatricated ow 
selves the trend toward export dependen 


Domestic demand is but a vague and general term and in 
fact refers to structural change in domestin production 
This change sometimes is sweepingly termed scr. 
industry revolution.” which immediately Conjures up ihe 
specter of “the hollowing out of industry ~ In fact 
modern service industry differs greatly from the notion 
most people entertain Many important servic indus 
tines are capital-intensive, and from planning. to com: 
pletion, to operation. are consistently and inseparat 
linked with manufacturing Thus the development of 
service industry 1s a chronological catenson of manula: 
turing. and the notion “hollowing out” is misguided In 
other words, it is natural and hard not. from a sat 
perspective of the dynamic restructuring of production 
that our country 1s undertaking. to mistakenly conclude 
that economic prospects are less than rosy Even so. 1 is 
especially important that we remind ourselves that this 
domestic demand-led development 1s multisectoral (hat 
the development of each sector contributes different) to 
economic growth. that an economy of our size cannot 
develop across the board at the same time. that wc must 
make choiwes at cach stage. and that these choices w)!! 
affect our normal economic growth rate in the futur 
Thus the real issue relating to cconomn trends after 
three straight months of green lights 1s which sectors « 
should select for devclopment 


Editorial Urges Government lo Aggressively 
Apply to GATT 

WQCEOOTOR Tape CHING CHIN PAO on Chines 
28 Sep Yip? 


Editorial “We Must Aggressively Strive To foun GATT 
ore or Simultaneously With the Chinese ( omme 
nists] 


[Text] Since last July. when US. Presden: Bush openiy 
supported the accession of our country to the General 
Agreement on Tariffs and Trade (CG; ATT). the American 














oo TAIWAN 


ten yey pe mh mepan penete pages oh 
tives to its embassies and consulates to enjoin thei 
host countries to 
Amun US T 


Taiwan's accession to GATT 


Foreign Affairs Fang Chin-yen + - \SOK) stated 
upon his recent return from that he beleves 
European countries and the EC in 

More importantly, because they are 


nh entry to GATT. however, Wu Chienemin (0702 
Vode) for the Chinese Communists’ 
“munatry of 
speech 
continue to block our entry to GATT before theirs, 
asserting that Taiwan is part of China and as such her 
accession to GATT can be resolved only through consul: 
tations afier “China” has been admitted The Ch 
Communists program to thwart our participation in 


will arive 


orginal signatories. countries wish to yor 
nization may do so in accordance with Articles 26 or 33 


May gain accession through the stated 
metropoles This os precisely what the Chinese Commu- 
nists have repeatedly insisted upon—that they would 
assist our entry after they are admitted and we are 
established as a dependent region of theirs, reducing us 
to the status of a local government This we naturally 
cannot accept 


Second, the procedure for applying to GATT under 
Article 43 1s as follows One must first submit a letter of 
application and a memorandum on one’s foreign trade 
system to the organization's Secretanat If the applica. 
ton 1s accepted by consensus vote of the GATT Council, 
interesied members of the organization may form a 
“working party” to review the aforementioned memo- 
randum negotiate with the applicant. and decide 
whether or not to recommend the applicant for approval 
by the “general membership” Furthermore, the appli- 
cant must conduct bilateral negotiations with cach 
member to effect tanff reductions and concessions and 
other nontanfl measures If two-thirds of more of the 
“general membership” approves the Council's “draft 
protocol of accession” and completes negotiations with 
the applicant. the latter may sgn a “protocol of acces 
won with the (general membership and formally enter 
GATT Thus to yorn GATT wea Article 33. one must 
surmount three hurdies If the Chinese Communists 
enter first and if we do not accept admission via Article 
26 they are bound to participate in the working party 
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Even if they do fot obstruct us. will our officials agree to 
Hegotiate directly with them” Stull worse with then large 

on and international clout Hoi by fo means 

y that the Chinese Communities will jon the 
GATT Council upon accession Hf that should happen, i 
would be imposible for us to gain admin through 
consensus vote of the Council and we would have fo 
choiwe bul to apply via Article 26 


Therefore, we suggest that relevant government agencies 
virive and that the forces of private enterprive be mob. 
lived to take adv of thes climate, in which other 
COUNTIES praise our 8 aggressively to liberalize and 
smash ant importance to our Sia Year Plan tor 
Nat Development, which will cost a total of $400 
billion, and to launch a full-scale lobbying offensive to 
induce GATT members to support our accesson before. 
of at a Minimum simultaneously with that of the Chi 
nese Communists The Executive Yuan should rank this 
task as the Most important and urgent of this year For i 
will be much more difficult to youn GATT if we muss this 


opportunity 


While we vigorously support the effort to youn GATT. 
there are disadvantages and problems that will arive 
from accession that we cannot ignore 


The disadvantages have been greatly reduced duc to the 
government's aggressive implementation of liberaliza- 
tion Nevertheless. the multilateral talks that have been 
going on in the Uruguay Round over the last five years 
were supposed to have been completed by the end of last 
year yet nearly broke down duc to deadlock between the 
United States and the EC over agricultural subsidies. 
were finally eatended for a year resumed last February. 
and are slated for conclusion by the end of this year This 
demonstrates that countries still retain much hope that 
GATT mechanisms and functions can be perfected 
Furthermore. EC Chief Trade Negotiator Perman [0160 
2581] indicated on Wednesday that the EC has decided 
to resolve the farm-subwidy ssuc within the neat month 
and to achieve an agreement in principle at the Uruguay 
Round by the end of this year Once these talks are 
concluded, service industry agriculture and intellectual 
property-nght protection will be incorporated into 
GATT rules However, lbheralization of our service 
indusines and agriculture has just begun Once we youn 
GATT. we will have to treat these sectors in accordance 
with GATT rules and to complete preparations to read. 
just and adapt the sectors as soon as powible sw as to 
minimize shock thereto 


As for the problems that will arise from GATT member 
ship. whether or not the Chinese Communists youn with 
us or later. there cannot. im accordance with the mow 
fundamental spirit set forth by GATT be discremination 
against other members However our Program for 
National Reunification remains in its initial stages. w 
we must continuc to lyme trade with the ( hinese © om 
munists to mndirect trade We must be attentive to the 
contradictions inherent in thes situation so as to avon 
recnmination from other members once ec porn GATT 
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bditorial Analyzes Causes of High Prices 
VCR 0079? Tapes CHING CHI JLPAO in Chinese 
POV pe? 


[Editonal “Domestic Price Issues Warrant Attention’ | 


[Teat] Since the oi! cre, all quarters of our country 
have been very concerned, indeed, extremely sensitive. 
about inflation The reason why the Central Bank has 
continuously mamtaimned high interest rates and a con: 
tractionary policy is that it consistently feared that 
reduction in interest rates would fuel inflation In fact, 
however, what warrants attention in our country is fot 
inflation but the generally high level of prices 


According to a survey by the Executive Yuan's Direc: 
orate General of Budget, Accounting, and Statistics. 
visitors to Taiwan iast year were satisfied with the 
facilities and service of our hotels, bul were least satis 
fied with our prices, and have reduced thei per capita 
and per diem expenditure by WO) percent due to high 
prices Indeed. not only do tourists find our prices high. 
those Most conscious of the problem are our own com- 
patriots who have traveled abroad People who have not 
compared our prices with foreign ones cannot really 
sense the problem Yet no one who has gone abroad 
whether to Europe. the United States. Southeast Asia. 
New Zealand. Australia. or Africa. cannot help but be 
shocked by some of our prices or envy the cheapness of 
some goods abroad Imports naturally notwithstanding. 
even domestically produced goods that are in abundant 
supply are more eapensive here than abroad For 
crample. on the United States, with which our compa- 
trots are most familar. the vast majority of comparable 
goods are cheaper than in Taiwan. First of all, housing 
there 1s cheaper than in Tarwan. In the suburts of New 
York, Los Angeles. Chicago. and other large cities 
$2.300.000 will fetch a free-standing house with a front 
and back lawn and garden. whereas a similar sum will 
buy only a 30 ping [180 sq ft] apartment here In the 
Amencan Midwest, $100,000 will fetch a five room 
house with vard space wmilar to that described above 
and a garage Mow can our visitors to the | nited States 
not be envious” As to most food, retail prices at super 
markets there often are 20. WO. of even SO percent 
cheaper than here for the same produce Whether ( hy 
nese of Western. a small meal for four-five persons 
involving five-sin dishes. including meat and seafood 
runs only $90-60 there. whereas similar fare here prob 
ably would run NT $3,000 of more The same goes for 
clothing and daily necessities. Except for a few regions 
prices in Europe. too, are cheaper than here No wonder 
compatnots transform their overseas tours into shop 
ping capeditiions, towing large and small bags of pur 
chases upon their return 


Analvens reveals that our high prices are not lemeted & 
imports Locally produced goods that are 

supply are equally capensive We are renow: 
praducer of teathics. & 
ugh to he 


nm abundant 
a leading 
our off-the-rack othing for 


crampic cap and super> yet most ms much 
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more capensive than that sold abroad Bananas, water 
melons, pomelos and muskmelons, too, all are produced 
locally and are not dear. yet the prices our consumers pay 
for them are unreasonably high We find it unreasonable 
that a small, one and one-half chin pomelo could fetch 
more than NT $150 Our compatriots always are amazed 
al the variety and generally cost of the fruit they 
encounter when traveling abroad Tt must be borne in 
mind that the Tarwan area is also known as a leading 
fruit producer 


Asto why domestic prices are so high, leading officials of 
the Ministry of Economie Affairs’ Commodity Price 
Supervisory Board say that many factors affect prices. 
including foreign exchange fates, resource endowment 
income levels. and consumption habits Selieve that 
the high value of the new Taiwan doll. . an especially 
important cause of our high prices This explanation 
seems to miss the mark board's comparison of 
world prices reveals that a short-sleeve. cotton Pierre 
Cardin sport shirt sells for NT $2,000 in Taipe: but for 
only NT $7-800 in Kuala Lumpur and Bangkok Even 
though the NT dollar is highly valued. that would not 
cause this great of a price discrepancy If one argues that 
some of that discrepancy includes tanffs. our duties in 
fact. were slashed long ago As for resource endowment 
except fora very small number of goods. most products 
so long as they are valuable trade commodities. do not 
vary too greatly in price from country to country As to 
income levels. we at best are a middle-income country 
so there 1s even less pustification for our high prices 


We believe the following are the mayor reasons behind 
our high prices 


First. our population-land ratio 1s too high. causing land 
to be dear and land prices to nse unreasonably On top of 
that speculation. a man-made phenomenon. has caused 
urban land prices. especially. to skyrocket: Taipe: prob- 
ably os second only to Tokyo im this regard Exorbitant 
land prices render housing prices unreasonable Vet this 
8 NOt the only reason 


Second. entrepreneurs take too big of a cut To carn 
profits entrepreneurs must add return on top of costs 
bul entreprencurs in every sector of our Country overly 
pad profits Domest cosmetic prices for caampic arc 
three to five even 10. tomes higher than those abroad 
Such crorbitant prices cannot be cxaplained by cachang: 
rates. tarrffs. and the like The only explanation is that 
entrepreneurs take too tig of a cut This, in turn. os 
related to the agency system. which enables firms 
enpoving caclusive marketing mghts happily to gouge he 
or super profits No wonder people travciing abroad 
imsest on buying large Quantities of cosmetics The sarc 
goes for domestn retail proces for fruit vegetabics and 
other foods Local producers garner very lithe whl 
retail prices are several tomes higher than produce 
proes Middleman clearly are taking too tig & cut and 
are cngag ne n cCigeortation 
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Third, consumers mistakenly believe that high prices 
mean high quality. There is no denying the fact that 
many of our consumers still do not carefully judge 
product quality and offen take high prices for 
Quality Seizing upon this mentality, entrepreneurs 
y rauwe prices and rake in profit, Vet the hapless, 
consumer still smugly thinks Ae got the deal 


Fourth. we lack organizations to defend consumers’ 
rights While there are many consumer protection 
groups, they have not played much of a role in protecting 
consumers by investigating prices The Consumers Cul- 
tural and Educational Foundation has accomplished 
mae things bul seemingly needs to make greater effort 
in his afea 


High domestic prices not only scare off foreign visitors 
but also undermine consumers ts and imp. de 
improvement in domestic welfare To make domest 
prices more reasonable, we hope that responsible gov- 
emment agencies, such as the Commodity Price Super: 
visor) Board. will regularly report compansons of world 
prices, that consumer protection groups will survey and 
publish domesty prce structures so that consumers are 
informed and that the broad masses of consumen will 
abandon (ho mentality of pudging quality by price, wake 
up and os nd geting cheated price-wise Naturally and 
Most unporlanty) we hope that the economy will open 
up and liberalize even more so that producers and sellers 
cannot crercise monopoly 


Realignment in Legislative Yuan Anticipated 
VC MOOR laren TZ7ULI WANP4AO in Chinese 
VOR Vip. 


{Article by Wu Dianyung (0702 0168 1369)) “The 
Covert Factional Realignment in the Legslative Yuan") 


[Text] Collaboration between the Legislative Yuan's 
collective *isdom coalition and the 100 Action Alhance 
has cauehi the attention of many in the political arena 
In fact many factions im the Legisiatiwe Yuan have 
Quietly been working to reahgn themselves in anticipa- 
thon of the veteran commuttee members retirement In 
this realianment process forces that are behind Presi. 
dent 1: of those who support Minister Hau [of the 
Legisiatisc Yuan) will become the main asus Whether 
the future Legislative Yuan will be dominated by the 
three main forces of the collective wisdom coalition 
which supports President Li. the new KMT [Kuom- 
mtang coalrthon and the society to reform the National 
Assem>ly s functions. which support Minister Hau and 
the Progressive Democratic Party (PDP) will be an 
intersting des clopment to wetch 


In antoipaton of the veteran committee members 
retirement vanous fachons in the Legsslative Council 
have hegun to prepare themselves Collective Wisdom 
( Galiton 5 registration as a political group and its fre. 
quent collaboration eith members of the opposition the 
formation the Socsety To Promote Reform im the 
Nationa: \ssembly and National Construction 
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Research Association active recruitment of new mem- 
bers and iis naming Wang Ling-lin (4769 0109 7792) 
= Py 4 are actions taken by vanous sec: 
groups in the Legislative Yuan to expand their 
respective territory and consolidate thei power in antic: 
pation of the veteran committee members retirement 


Generally speaking. the non PDP legislative commuitice 
members in the Legislative Yuan can be separated 
roughly into three camps Collective Wisdom Coalition 
members who support President Li. the new AMT 
coalition which backs Minister Hau. and legislative 
committee members of the military clique The National 
Construction Research Association and other secondary 
groups take their orders from the party Central Com. 
mittee but have not taken a clear stand on thei support 
for either President Li or Minister Mau Yet declaring 
support for either President Li or Minister Hau is a 
eritical pount in thes round of factional realignment. and 
especially because of the unstable relationship between 
Li and Mau. it may become a even more important factor 
in the future realignment of the Legislative Yuan 


In the realignment of these secondary groups. because 
Collective Wisdom (€ valition is the most established and 
because of 11s Mainstream siatus within the party. it will 
be a relatively stable secondary faction (On the question 
of whether it can win $0 seats as some have predicted 
one Collective Wisdom ( coalition member said that he 
sav little problem with approximately WO) seats As for 
the Legislative Yuan after the veteran committee mem- 
bers’ retirement. Collective Wisdom Coalition generally 
has ample confidence in itself but its past Collaborations 
with the PDP have carned the disapproval of other 
factions which have accused « of “taking credit for 
someone clee's achrevements At the pom in tome 
Collective Wisdom ( oalition 1s also worned about ret. 
ations from non Collective Wisdom Coalition members 
who may unite against «t Therefore im the round of 
realignment it has been ver caretul in words and deeds 
in order to Consolidate its power 


Those most affected by the veteran committce members 
retirement may be those legisiativc Commitice members 
with military tres and the more m@ht-sing members of 
the Legisiatiwe Yuan Without the old members who 
have acted as a stabilizing force. «| 5 not clear 1! Monoster 
Haw of the mulitary will be as successful on getting ther 
policies through the Legrsiative Yuan in the future To 
preserve their power the military chaque and the new 
KMT coalition legislating Committee members have 
plunged ints reorganization wok Many Deleve that the 


formation of the society to promote reform m the 
national assembly is a move of those legrlative com. 
muttee members who are hackers of VMoneeter Mau i4 


order to si wre up ther power 


The Nationa! ( vastruction Research Association on the 
other hand was created by Lin Tung-t) (265) 276° 2251) 
chairman of the ruling party + ¢ entra Polo. ( coordina 


thon Committee Even Shen Shhrh hs ung wees wd 
*1 60) 


a cenita figure n Natrona ‘ ns'fuction 
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Research Association. has admitted that Lin's resgna 
tion had a major ifipact on the group's strength That is 
why it 1s vigorously recruiting Members of the Collective 
Wisdom Coalition and other factions today 


During the factional realignment in the Legislative 
Yuan, the PDP's 20 oF vo legislative Commitioe members 
will play a fairly crucial ~~) % is @ Minority 

yuwue arene Gevinainn 28 ting force Any 

Hon thal Manages to get the “s support, oF at least 
is Hot facing strong PDP opposition. on an issue will find 
itself in a good postion In this respect, Collective 
Wisdom Coalition past collaboration with the PDP will 
give it an edge. and thei recent collaboration over the 
100 Penal Codes has shaped the fir’ step of formal 
cooperation between (Collective Wisdom Coalition and 
the PDP. and the future development of their relation: 
ship is something many people will pay close attention 
to 


On the other hand. legislative Committee members with 
military ties and the new KMT coalition have also 
noticed this trend and have — up their own reor- 
B4Nizational and cooperative ‘ 


Political Ad ( riticized 
VC MOOK Tape 17011 WANPAO in Chines 
-Oua sips 


Article by Par Lil) (4104 7787 7787) reporting from 

ape: ~~“ Anty- Tarwanese-Independence Ad Turns Out 
To Be Doctored—National Association of Pharmacists 
Maintains That Onginal Urocument’s Intent Is To Sup- 
port the Government and Social Stability” | 


| Teat) The nation’s more than 400 civihan organizations 
took out a huge ad in every major newspaper yesterday 
to vorce opposition to Tarwanese independence” and 
“a few constitution” The association of pharmacists 
which was one of the sponsors of the ad indicated that it 
had received a letter from the ROC [Republic of China] 
Veterans association urging it to jointly sponsor an ad at 
ho capense to the association to show support for the 

vernment and social stability The association cned 

| when «t learned that the actual ad bore no resem. 
blance to the orginal intent 


The content of yesterday's “our response and support” 
ad took out by the more than WO) civilhan groups was 
decidedly ant) Tarwanese independence” and anti 
“constitutional limitation = They capressed strong oppo- 
sition to the abolition of the drastic amendment of 100 
Penal Codes and was resolute in its opposition to vio- 
lence It also denounced the Progressive Democratic 
Party for making “Tarwanese independence” its plat- 
form 


(hang Hung [i728 1738) director of the Natronal Avso- 
cation of Pharmacists pointed out that he was deeply 
shocked by) the ad he saw in vesterday s newspaper He 
sand that the association had received an official letter 
from the ROM veteran's association about a week ago 
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Mating that if it was willing to vowe support for the 
government and for social stability it should so indicate 
i its feply and jon in the promotion of thi worthy 
cause, and it also stated thal the ad would fol cost the 
association anything At the ime Zhang thought that 
there was wrong in showing support for the 

and weal stability, and he responded 


government 
positively Little did he know that the ad would turn out 


to be so radical Me felt cheated 
(Chang — said that wince yesterdas ) a! ¢ oul, he 


had rece: phone calls from members all over Lamwan 
who chastised him and questioned the aysociaton for 
taking out such an “inflammatory” ad ehhh ran ounter 
to the association's stance Zhang fell that be had been 
wrongly accused. that he had been misicd from the start 


Chang Mung also said that he had received another 
official letter, this tame from the Love tor the Homeland 
and the Country Commuticr saying that a demonstra 
on had been planned on Restoration Dey to show 
support for social Mability Tt urged the as iathon to 
take part and show support either financially) of phyw 
cally Having been taken in once ( hange wid that he 
planned to ignore the letter to avond being Laken 1 again 


Social Activist ‘Mir. Yamada Profiled 


G2C MOUORA Tamper TZU LI WANT HO ie Chime 
600 vip? 


[Article by Lin bong wiih ion Shan 
tren Uses the Law To Cipen Moouwntauns and Paves Way 
for Human Rights | 


{Excerpt} (passage omitted) He « fot a polcal sar 
Inside the classroom his presence sparks fear as well as 
respect Mis teaching style 1s very strict. and hi wholar 
ship 1s widely respected Yet outside the classroom he 
mingles with students drinks beer with them and is 
nicknamed “Mr Yamada He 1s professor of penal law 
a the Nationa! Taiwan University as well a eclvisert to 
the One Hundred Action Alhance 


Reaching the clioman of politual debate Lin Snan-tren 
[2651 1472 3944] loudly appealed for aboliion of the 
1) Penal ( odes Me ever took to the «rect these 
achhons were not mondental As car's a i 4s Lom bad 
suge “sted detailed plans © aholih the |(*) Penal € odes 
m @ session On penal law during & conference of the 
Associetion of C omparati.« | egal Studies Such respect 
for rule by law and human m@hts can be traced back | 

Lin's leg ondary pas! hes career om the pote force 


A native of Tainan [Lin Shan-t tem was among the first 
graduates of a four vear Polwe Acaden ite was 
assigned to the KRaohviung police Purcau upon eradua- 
tion Me stated that duc to first-hand ofervatron on law 
enforcement during hes three veers cf serve m the 
polmwe force Pe was strongly het hy the tact that at the 
grass-roots leve! the spent of law and human nents were 
not always carried out thoroughly Therctore he made 
up hes mond to educate hermeell further in the fecid Hes 
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service if the police force gave Fim unique first lane 
experience that other legal scholars did Nol Nave Ava 
policeman determined to advance Nimeelt in the hei’ of 
lega! studies, Lin is not the “feeble scholar type wis 
hburves homeelf in books In 196! he won the falona 
asscx tated college sports Judo title Me also served aya 
trainong officer in the Underwater Explosive Division of 
the Marine Corps Traming Academy A souvenir fag 
from the Explosive Division is still on the wall of Mis 
office today 


In | 966 after completing his German language siud) ala 
church school after work, Lin Shan-t ren began fis stud) 
at Folaspao [01 $4 $490 1027] University in Switzerland 
Ome year later he transferred to Tupinken [2629 6335 
2704) University in Germany, and in 19°!) he was 
awarded a doctoral degree Upon returning to Taiwan hy 
taught at his Alma Mater - Police Academy as visiting 
assistant professor Due to conceptual differences with 
the academy on the issues of rule Dy law and Suman 
rights. Lon left the academy and took a teaching position 
at Fuyen University During this period Lin also started 
to publish a senes of newspaper afticies on the issues of 
rule by law and human nghts outside of his legal research 
and studies At the same time. his Dooks on general and 
specific topics of penal law treatise on penal proceed 
nes cnmimologs economn chime and cconomn pena 
sanction won him a solid position in the field of pena 
aw Hes long tome participation in the ( hinese Associa 
n of ( omparative Legal Studies and fis twortirte 
appointment as the chairman of board of the Association 
! mparative Legal Studies in 1989 and 144 als 
gave hom more capacity in the forum of iPeral reformers 
the Tarwan legal field 


| **!' Lon came to teach at the National ( hengeh’ 
niversity During his 10 vears at Chengehih | 
fe, oted more emotional as wel) as intichievtua ’ 


han he ever had im ans other pernod of Fis entire 
aching career His strict teaching and carnest attitude 


sparked fear in the classroom among the ‘ca “4 
ter 20 When students murmured to cach of 
ass he would serrousls wy to them Raw 5 r hang 


hiewuss sour Question with the class. OF \Ou Can ca 


sssroom However after a vear or two. hrs Ste 

gradua ame undersiand fis sirkt outwe 
ally warm” stvlie The turning pornt of thn 

sdent relatronship was Dest captured % | ga’? 
ngs nm whch seniors were Moved 5 r r 

minaken sivie tosst (ver time yt of ream “n* \ 

nor the students nicknamed fom “Mr Yamada a 
spanese name derived from the transitera hie 


sf? Shan ’ ow 
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At ( henge hih i niversity Lin held @ joint appoimiment 
as the department chair and the director of the Institute 
of Legal Studies. But eventually Ne sadly left © Neng. nin 


tL miversits for National Tarwan University Lin retused 
to comment on the reasons of fis leaving Alihough | 
feelings for th personal. business and the whoo Curing 
this period may have contributed to Mis dev isor stancte 
opinions often speculated that his leaving was related 
his Political OPiMions and active Patti (patio ech 1a 
movements 
During the Martial Law per actively parti i pated 

fn community affairs as the « t department of pena 
ww ait he ngs hihi n versity ¢ prea oonaor was tt 

( entral Party Schoo Ly; a variety ; , 
slances Ne opens « apressed his concern fort! sceuce of 
rule by law and human nights withoul festal at 
even used fis Position as the departme! ait toa 

+) ha | ari ' ih student rcemet feat A 


Ver y aa’ du Dur 


‘e the studet " r 
Niamh iv he was One OF Ler Tew f fesscorTs 
pari pated n student sit-ins mm Tront | | hung 
henge Memoria fespite &nowledge ’ hdct 
ancer and kept silent about his iliness During sumer 
wethon a few months later. Re Quiet ' a ’ 
niversil rove s appointment a! Nat laiwa 
University During the 20 May rai! stat 
gave a sper at the station to petition i? i 
; r peop srrwatocdt on the la “at Ind pet : 
me. and called for the aPontion ofa 
penal codes as well as 100 Penal Codes He ex 
nth “a ’ ind matcria } 
cot . er af de i +h " : 
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Changing Political Culture of Hong Kong Chinese 
JC M00344 Hong Kong ALANG CHIAO CHING 
(wipe ANGLE) in Chinese No 228, 16 Sep 9/ 


[Article by Dr Lau Siuekas (0491 0340 0165), lecturer’ 
professor, Sociology Department, and deputy director. 
Hong Kong Institute of Asia-Pacific Studies, the Chinese 
University of Kong “Politics Without a Social 
Basis Attitude of Kong Chinese Toward Political 
Leadership”) 


{Excerpts) [passage omitted) The focus of this study is 
the attitude of the Chinese people of Hong Kong toward 
all component parts of the political leadership structure 
of Hong Kong These component parts include the main 
political systems. figures. and groups In this study we 
found that although the Chinese people of Hong Kong 
can dimly perceive the political contradictions between 
these Component parts of the political leadership. they 
cannot relate them to the current sCH/OeCO- 
nomic problems in Hong Kong Therefore. do not 
feel that there 9 any connection between the political 
contradictions and the socioeconomic contradictions 
The result is that when they use political critena to 
differentiate the leadership's component parts, although 
doing so with a little difficulty. they can still differentiate 
them to a limited extent. but they have almost no ability 
to use sOCctoeconomic critena to differentiate them 
Obviously this situation 1s unfavorable for engendering 
publi trust on political leaders and groups and is also 
unfavorable for their emergence 


The main findings of this study come from a survey in 
the form of a questionnaire put to a sample of all the 
Hong Kong people The survey was conducted in the 
summer and winter of 1990 390 persons were inter. 
veewed and the response rate was 636 percent 


Although im recent years there has appeared in Hong 
Kong a large number of politinal leaders who profess to 
represent the popular will, the Hong Kong Chinese. in 
light of past difficulties found among then. those they 
thought worthy of trust When in our survey we asked 
the mterviewees whether in their minds there were 
politecal leaders worthy of their trust. 69 percent of them 
rephed “20° and only nine percent “ves.” (f these 
findings are compared with those of a semuilar survey | 
conducted in | 988 (the respective figures were 64 9 and 
16 2 percent). the Hong Kong Chinese seem now to be 
more mistrustful of ther leaders 


When further questioning the 37 interviewees who 
answered “ves” a5 to whom were the leaders they 
trusted five of them could not say while 3) could 
provide the names of such leaders [passage omitted] 
Crenerally speaking in the minds of Hong Kong Chinese 
there «sa lack of leaders worthy of ther trust What is 
important is that in the list of names oftained from the 
interviewees. one does no. see leaders with a political 
onmentation efile leaders with other onentations are the 
ones whom the peopic trust 


perce 
7.9 percent replied “yes,” and 
32.1 percent could not say Asis the case with the leaders 
of Hong Kong as 4 whole, when compared with the 
results of the | 988 survey the public's degree of trust in 


the local leaders has dropped 
The interviewees were asked whether in ther minds 
there were some political groups worthy of ther trust 


(this question was not in the 19K survey) As eapected, 
the results were about the same as those of the above: 


- y 7.2 percent thought that there 
were such groups However only |? persons could name 
the they trusted [passage omitted) Cre verally 
wean Hong Kong's political ps obtained valy 

trust Moreover most of this limited trust was 


given to those groups that oppose the Chinese govern- 
ment and promote Hong Kong s democratization 


Although in the minds of Hong Kong (Chinese there are 
almost no political leaders and political groups worthy of 
the: 


from Hong Kong's political system Of the interviewees 
$8 percent agreed with the following formulation 
“Although Hong Kong's political system is not perfect. it 
already become the best \t can be under Hong Kong's 
ual circumstances.” Although the Hong Kong peo- 
ple's trust in the Hong Kong government has continued 
to drop. in my survey 42 9 percent of the interviewees 
expressed support for the government while only 15 | 
percent did not trust it Generally speaking the Hong 
Kong government s work obtained a quite positive ev al- 
uation. with only 15 | percent of the interviewees crith- 
cizing it as bad of very bad However. there is a general 
trend for the public's evaluation of the Hong Kong 
government's work to become lower and lower 


Besides Hong Kong's government and political groups. 
other systems and that exercise to different 

the function of political leadership are lrhewrse 
accepted by the Hong Kong people to a certain extent 
There are several types of (hese systems and groups The 
first type includes those that are closely related to the 
Hong Kong government and that are inseparable com- 
ponent parts of the political system The Hong Kong 
governor, government employees Legislative Council 
[Legco]. appomnted members of the Legco group-ciected 
members of the Legco. members of the Legoo selected by 
functional bodies. district members of the Legco and 
advisory committees appointed Dy the Hong Kong gov- 
ernment The second type is the political forces outside 
the government. including pressure groups leaders of 
democratic movements. industrial and commercial 
leaders. trade umion lcaders. scholars and specialists 
The third type is the systerms and organzations that have 
ties to the Chinese government They include the two 
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#oups organized by the Chinese government to take part 
i) the drafting of the Has Law (the Baw Law Drafting 
Committee and the Bas Law Consultat ve Committee) 
the Chinese government's represents «in Hong Kong 


(the Hong Kong bureau of the NINHL A News Agency) 
and prot hina leftist bodies Table | shows the degrer of 
trust that Hong Kong ( hinese have in these sy erm and 


groups 








Table |. Public Trust in Political System (Rigures are perventages) 
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In Table | there are several findings that are particular'y 
‘ f attention First of all. the systems and groups 
+ derectly connected to the Hong Kong govern 

ent -«opectally the governor of Hong Kong-——obtained 
ihe hughest degree of trust. Second, m the degree of 
oublec trust obtamed there « not much difference 
~ ween systems and groups that are elected and tho 
he are fot elected This phenomenon shows that clec- 
»hoch are the source of political legitimacy do not 

the dominant powtion Third. cacept for wholars 

nd specialiets. the nongovernmental systems and 
‘ m received only partial suppor from the people 
The lareer proporvhon of interviewers repled ‘not 
ino. ~Hoonnon. oF ‘no anewer.” showing that the, 
ould not determine how much trust they had in thes 
coms and groups Fourth neither the Hong Kong 
cau of XINHUA News Agency nor the leftsst bodies 

' the Hong Kong Chinese, showing that they 
lolibe the Chonese government On the other hand 

he two Commmuttess concerned with the drafting of the 
las Law obtaned fairly good public suppor Tha 
hows that the Baw Law, which was finally promul- 
gated 1 generally speaking, accepted by the Hong Kong 
copie Finally. the public trust obtained by the 


organic systems and groups was higher than that «i! thy 
organizations generally called oppowtion facty 
(premure groups and leaders of democratn Movements) 
Therefore wc can say that Hong Kongs preven! go 
ening sifucture 1 still not serous) threatened | 
challengers 


We now ma@quire into the public + attitude toward | 
ica! leaders and political groups Crenerall, epcabking 
Hong Kong Chinese tend to think that the motive of 
politicvans and political groups for taking par im Polio» 
8 “to benef others. ce. 0 verve other people and on) 
16.9 percent of the mierviewers fell thal the main 
motive private interest Of the interviewers OF percent 
Pre ugh! thal the Motive 4 16 eevee Sorel) OF 16 SeTVE If 
jual measure society and private interest These quate 
pOwtive evaluation of Protec sans is also fully reflected in 
another finding Although if the minds of many - t the 
intervveweers there were fo header worth, of then true 
275 percent of them sill thought that in Hong Kong 
there will appear before 199° some political leader 
whom they will trust, ) & percent of them seed thal woch 
political leaders would nol appear and as many as 4)! 
percent replhed “not know 
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lable 2. Public Agreement With Cipinions of Political leaders (figures are percentages) 
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T abi, a7 


mith the mn 


ws the degree to which the interviewers agree 
ns of politvcal leaders The leaders whom 
from different social backgrounds and 
| the mann political trends in today's Hong 


aN joud «anti 


iter repress 


Kone wr Tene Lienaw. Li P eng-fey and Tan Mui-<hu 
lappoint “ memhen of the tae wiive ( ounc it moO) 
and Lege) Lo KR anesgu (@ politically active figure in 


ommercial carcles). Sur hung Shih vuar 
member of the Administrative 
Counc! and Legoo), and Sw Chung lchich (retired 
heh ranking goverament official and once acting gov 
ernor of Hong Kong) are full-fledged political figures of 
the estabiehment faction Li Chuming and Sw Tou 
poral aft)-celablinnhment democrat acti 
md are hot welcomed by the Hong Kong and 
governments Lo Tech eng was once a staunch 

‘te a Timur uf ite eviahinhment faction He. auw 
high!) devsatesfied with the way that the British 


toda ‘7 s) atl 
’ tf appointed 


e nment ear handling ihe voowe Of Hong Kong ‘ 
politcal fwlure he suddenly changed identity and 
hes anne prominent “prot hina” political figure By 


ya0-<hu 6 an prot hina painol oppowd 
| nlike the others Ma Veh He-en's 
wate of the people « bright. and she 


lis \ See | 
' monial tule 
nage a6 an ad 


poses as the detender of the rights and wmierests of the 
yitte poople Low Ch ven-stih advertiees Himerll as a 
movement leader tull of fighting spin! 


trace shi oct 


Finally on the mntervie® peniod Ho Shih-chu’s umage war 
that of amoderatel) prot hina figure in industrial and 
commercial cipches 


li can be seen from Table 2 thal. cacept for the opinions 
ollie Tech eng and Liao Vao-chu. the opinions of the 
other politecal leaders ate generally accepted li could by 
thal because the “prot hina image of Lo and liao 
too strong people do not agree with thet opimons Just 
asin the past ehen ee caamined the fate between the 
percentage of people who agreed with the political 
leaders and the percentage eho diagreed 1 was obvious 
that the degree of the public 6 agrement with establish 
mentfactiion icaders was higher than that eith the other 
leaders The only caception was Mia Veh Meren Fora 
long time the work she has done oul of comcernm tor the 
happiness Of the Mayers in the lower claws Sirata fas 
given her a very) tegh reputation in the munds of ihe 
Hong Kong ( hinew 


In the surves we also eclected a number of representative 
politecal groups and asbied the interviewers whether thes 
agreed with the opinions of these groups Table * is the 
result of the answers that came back The great mapjority 
of these political groups were established after the | 99 
wue cropped up and therefore can be regarded a a 
derivative of thee marort histoncal event Many of them 
ahen there wa 


arrow mn capanwor cf provitecal space 
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caueed by a ceflain amount of defi: fatization if Mone proportien of those eho disagree with them Prom ul 
hone im one hand. they sirfed up if the Masses afi be ofeerved thal althowah offpective arvan awd 
feelings of opposition to the ( hifheewe government on the ihe attitude thal these groups lake lowan i Ne we 
other hand to establish afd consolidate thet oe n poe government and thet postion on the reform of den 
tons they onfluenced the Hong Kote peopl " alization Make his attitude and Postion ihe criteria 
dissatiefied with the way that the Mong Rong and Britis! for diflerentiating these groups to the Mong Rong | 
governments were handling ihe weeur of Ar i | bh ve ou he differences betecenh thew grreupe . if 
fulure “Neturally. Most of these groups have @ venta potle Ac a whole the Nona Rong ( hinew wer 
ant csiabiiahment tinge Mowever if this regard tl ; hese group luniminat bina iauu 
wecalled estahisehment 3 aclual presents a singula afoul teal if ahie | ihe (April * 
appearance ae itis porntiy formed hy the ( hifese Brita a hel rop i thow w tusl 5 rr " 
and Hone Kote | ermmenia (i the Political e@ fy pit inan the | : th | ite wl “ 
listed if lable 1 the Hong Rone Alliance if Supp ' ihen Me auer it ‘ up ar Mpared with th bone 
ithe Painotw Demacratn Movement in ( hina (Sul rt arcu peed wilh sifohe na at 
Alliance) the Asseaocsation to Promote Detocta i! if : ' 4 pong 
Meeting Pornt. the Hong Rong Affairs Society the Hong Rots ' vs “aL e" 
Kong Association for Democta and Pecopl : 4 ' 
howd the Hong Kong | nited Dethoctatn Alar d 
the April Sth actions can be pul if the anti-estahiienhn won "* . : 
alegory (iM them. the oppowtion to the ( hinew é , nat 
ment hy the Suppor Alance and (April Sth acter . ' How | 
fh Moat teefce T he Reform Asem tatior ‘ ' , 
424) the C tipens Associate iy lioude 7 " i" ' 1 | . " 
he Aesocuation to Promote Democracy the Aveo iatpor Rong ne 
i) Build Hong Kong and the Hong Kong Fun he , per | 
rough!) defined as citizen groups that have an elite ting ' viedo 1 Prong Rong 
bul thal propose 4 Mrexierate fetom ' ‘te ' ™ . ' n FUORG Y 
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Proaressive Assocuation. and the Mong - | ; 
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Table} ni (Riquees are percentages) 
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|pavsage omitted) Although Hong Kong s political sys 
tems leaders and groups do not have specific haves of 
wpport in soceety. that does not mean that there are no 
political and social differences of opinion in Hong Kong 
After the caghtres Hong Kong was bawcally not troubled 
by some other common socal contraditiom. cé¢ 

natronality claws language relqon wibcultural and 
repronal contradictions Hong Kong has a vigrorously 
developing and open cconomn system and has a colomal 
government that « caerceng concihatory tule and 
avording as much as powible intervention in the affair 
of Hong Kong's socety Under these circumstances. for 
most of the postwar penod there has been almost no 
mayor socval conflict in Hong Kong Srnce the caghties 
began Hong Kong has encountered one problem after 
another: cconomn stoedowen increawng gap betecen 
rch and poor the 199" weer, society + growing depen 
dence on government to wilve social problem and to 
provede welfare and publ serveces and the govern 
ments falling prestge—all of which have caused a 
conviant increase in social conflicts These contradx 

thom which have cecalated. showed up im our survey's 
findengs They reflect the Hong Kong people + different 
attitudes on some important social and political contro. 


vere. 





vrewees indicating that they trust it 
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handied Iven of the —-~ Kong ( hinewe do not have a 
lavoretic open of Chinas polities, they do fot 
embrace the idea of handing the relationship between 
thee eed Hong Rong by means of confrontation 
Therefore 7S) percent of the interviewees oppor the 
carhong owt of confrentathen between the Hong hong 
people and (hena’s politics, with only 11) percent 
ehdorung conthontiation 


1 Dregne of cethefertion #ith the political situation | hy 
Hong Kone Chenese are catremely divided over th: 
questron of whether they are satiufied with the prevent 
Polit alotuethon Of the itervewers 45 | percent were 
wished but 8 S percent eapressed dresatifaction 


\ Acceptance of the exteting potiticnl system Alifough SY 


percent of the ontervrewees were willing to accept the 
ceetiing poltecal evetem 25.9 percent of them did not 
completely accept a 


6) Reform of the political eyetem As for thew atirtude 


jawed cofepm of the politcal eyetem. the Hong Kong 
i treewe oan be diveded pote two groups of roughly equal 
nutmher Off the optervsvewees 411 percent hope to beep 


the conte Pelecal evetem. bat 185 percent think 

ds to th eohormeed As for democratw reform. the 
grat propertron 674.4 percent) of them theak that the 
dom tatvaton of the politcal wetem should be an 
orderly step Py step process Very few of them endored 
ith aha Uhat the pace of democratization should be very 
faulcf ) percent) or very dow (8 4 percent) However, no 
Mather @hat 4 the case. the Hong Kong ( hinew ate not 
ogrt vere r etn atwot the Prospects for the succcestul estab 
lehrmecet on Hong Rong of a democratn political system 
because only bt) perent of the interviewees thought that 
Hone Kong hed @ very tug chance to successfully pro 
mote a demmaratn poltnal wetem 


Setiefe tien eoth the Heng Keng governments sort 
The putin «cv aluateon of the Hong hone government ‘ 
work © hecomeng lower and lower A little more than 
hall (52 6 percent) of the interviewers thought that th: 
work was fo more than adequate 15 | percent criinized 
the work oo hed and ont) 22 § percent thought the work 


war prowl 


\ Satiefection ith the Bask Lae The poopie » attviude 
towerd the Bask Lae « clheeh conpmected eth they 
sttitede toward the ( hones government and thew con 
fxiome om Hong Rong s future Although they are not 
score that the Hawn Law eell be truly enplemented after 
iv lw the Most part they do Hot ofwect to the making 
| «!) arrangements for the Basx Lae Creneralls 
prabing the Hong Kong people's atintude toward the 
Haw tae « wor contradectery The surwes found that 
$49 net "the onterveewors indicated that they did 
mvt koe @hether thes were sateefied of thal they were 
une ‘ ne a0 omen Of the other hand 24% 
pene ‘them were deeeateefied eeth the Baw Law 
wt ‘ eeroont oadecated thes satrefactoon eith i 


» Degree of eatiefection @tth economic situation 
prncrally speaking the Hong Kong ( hinew 


+ th ug’) 
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ate satisfied with the present economn siuation in Mong 
Kong, « number of them oll thiak that they cannot 
obtain sullent advantages from the econettin sue 
cous CM the interns sewers 42 1 percent radu ated satis 
faction with Hong Rong s cconomn system TRS percent 
were dissatisfied with it and 26 9 percent (ought i was 
only adequate 


Th of vativfaction with woctal welfare Meo au the 
capability of Hong Kong's social groups to satiety Mong 
Kong s sxcal needs 8 dechineng and the idea that waral 
wellare wa Chien Ss ight © constantly spreading. the 
people of Hong Rong are becoming more and more 
dependent on the publ wellare provided by the Mong 
Kong government On the whole even Wf the wellare 
provided by the Hong Rong government and its rote in 
wellare have constantly eapanded over the past 20 years 
and more the welfare sell cannot satiety all of socrety's 
needs Therefore only 2) § percent of the interviewers 
felt that the situatron on Hong Rong» sual wellare was 
wivlatorn and the «a ver formal phenomenon A 
farrly large propertion (28 4 percent) of the interviewees 
were divsatisfied with the etuation in waial welfare and 
as Many as 1) 6 perOent thought thal Ihe weston was 


only adequate 


|| Sectoecenettic reform Although (he Hone Roonge (ty 
new are More of blew satesfied with the wa roecononn 
situation thes are feet « cnet ly opposed io wa hee 
nomen feform As to the question of whether Mong 
Kong ' th roeconemn situation should temain 
unchanged of be reformed the intenieweces opinions 
were very different 4° > percent supported reform. but 
the Proportion oppowng reform was close to thes figure 
herng 4) 8 percent 


|) Dietribetion of @ealth Chicr the paet 10 pears the 
Phenomenon of coonoTn imequalily has worsened in 
Hong Kong cauwng people to focus on the question of 
whether the dutnbutvon of ecalth in woety «opus In 
our surves the Majority of the iiterviewors (56 4 per 
cent) condemned as unjust the divinnbutron of wealth on 
warets and only 06 4 percent felt thal « was past 


1) lees contradictions Fev auw the pullin more and 
more tock thal the distribution of eealth « une 
certain binds of classe Cone rousness quite naturally will 
emeter among the people An unprecedentedl) large 
propartiion (64 7 percent) of the interviceces thought 
that the unterests of people of different clawes in Mong 
Rong conflat eth cach other thos holding the opposit: 
opinion were mach fewer beng only IRC percent 
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hot win of seven candidates who spent 
HK $190, only three made it to the Legislative 
Council 

Yesterday | caamined campaign capenditure reports of 
oe at cach district political affairs office 


(473i OS? 2 ny Bee = 
May 0 1813) and Tear Wen-hemng ($59! 242 
020 and Kowloon East's Li Tngchieh (262) 1694 


Of the 49 candidates capend: 

by thes (Victona East's Chang You-hung 
{i728 2 4163) still unavailable) seven candidates 
each spent over HK $190,000 in the in order 
a earn 7H06 1 47 
4099) and Liu Hurch'ing (0491 1979 0615) Victona 
Island West's Ch’en Yu-hesang [7115 022 4382), Vic. 
tora Island East's Ch'eng Chieh-nan (4453 0094 0589). 
New Terrtores East's Liu Chiang-hua (049) 068 


$478), Kowloon Central's Liu Chven-shih (049) 0578 
4258) and New Terrtones North's ( Han-chung 
1728 3352 1813), among them, Muang Hung-fa. Liv 


1 
wich ing and Liv Ch ien-sheh epent the most 


Huang a and Liw Murch ing respec. 
HK $199.78) and MK $199,046 which 
the cork. fortunately. | was not im vain as 


won Liu Chsang-hua of the same district 
nearly HK $193.000. he was defeated The inten. 
the New 

from 


Terrntones East races can be seen at a 
the expenditures Another candidate 
reported. Chien Sung-nien [4675 2646 1628). 
close to HK $190,000 also Campaign spending in 
Territones East was tops in the nine districts 


j 
: 


e Heys t 


18 winning Legislative Councilors averaged 
HK $181.960 per person Among them. the 
was New Territones East's Huang Hung 
least amount spent by New Terntones 
Chib-huo [7458 2595 3172) 


f 


i 
iz 


a seat yet rewgneng was Ta: (han-hua (207! 
8] who also spent HK $163.28! in the cam- 
with the other losers. thes capenditure was for 


= 
ee 
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There was a amy Te 
by ped ty $199,782. and the 
smallest was Li K'aetyesa (262) 1980 0204), who only 
spent HK $82.12). oF loose change for Mr Muang 


Roughly calegornzing the various expenditure items. 
those who used advertising handouts spent the most. 
averaging HK $81. 600 plus per person on this, Kowloon 
Lasts Li Huaemong (2621 S478 2494) topped the list 
with WK $119,000 one who spent the least was New 
Terrniones West's Muang Werheven (7806 025) 6143) 
with about HK $2 3.000 


Each candidate. on the average, spent HK $23,800 for 
printing programs. more than HK $22,900 for adver: 
ee ee: Sf oan > Gee & 
spending was HK $10. 


Transportation costs included renting advertising vans. 
cach candidate averaged HK $7000. and beverages 
in support of the campaign cost each candidate an 
average HK $7000 
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Commentary by Yu Cheng (6735 2052) “Hong Kong 
imancial Authorities Should Adopt Measures To Check 
Heated Market Speculation Among Banks ’| 


[Text] The almost monopolistic speculation activities 
that have continued among banks in Hong Kong for 
several consecutive months have artificially shghtly 
raised the Hong Kong dollar conversion rate and the 
system of pegging the Hong Kong dollar to the greenback 
1s still being pounded ft 1s obviously necessary for the 
financial authorities to step up maintaining market 
order Its belewed that the Hong Kong Government has 
sufficrent ability to stabslize the unbalanced bank market 
situation 


In the latter larger part of this year. some tig speculators 
have continuously speculated in foreign cachange and 
interest in the bank market resulting in an unbalanced 
and chaotx situatvon among the banks What is partic: 
ularly noticeable 1s that individual banking groups have 
begun continuously selling |S dollars at the telegraphic 
transfer rate so as to rane the conversion rate of the 
Hong Kong dollar for a long time and make it deviate 
from the rate at whech the Hong Kong dollar is pegged to 
the greenback to umpair the necessary normal regulatory 
function of the money market and to make the retail 
banks suffer serrousty from Hong Kong dollar deposits 
The banking and financial market has been greatly 
interfered with by man-made monopolistin speculation 
and has failed to give play to its desired effect in 
accommodating and raring funds 
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Although the financial authorities of the Hong Kong 
Government have occasionally taken part in transac: 
trons on the market to maintain order, market specula- 
tion has not diminished even slightly They must, there: 
fore. consider Up activilies on the open market 
w as to suitably the existing unbalanced situa: 
thon Particularly in the last few months, the speculation 
activities made the conversion rate $1 to HK$) 74 
{Hong Kong dollars) to MKS? 75, deviating from the 
conversion rate of $) to WKS) 8 by 1 $00 to 
600 points [as nasvell This adversely affects the 
oem © cnmare So Senn Seng Gaby % Se Geen 
back In fact. if the conversion rate of the Hong Kong 
pay ho  yehy — ah th perrataae 
conversion rate of 7 8 can y continue 


On the other hand, if the ye yy 
rate 1s artificially made too high 


rates Similar banknote 


affect 
considerably the system of pegging the Hong Kong dollar 


to the greenback. From this, it can be seen that ind)- 
vidual! Dig speculators’ wanton speculation hits those 
depos ting their money with banks, the banks, and even 
the Hong Kong Government to differing degrees The 
financial authorities must pay close attention to the 
relevanl situation and even adopt corresponding emer- 
echo) measures 
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The financial authorities need and have the ability to 
suitably and rationally maintain normal order in the 
bank market After the foreign eachange funds adminis 
tration is organized. it can handle local financial affairs 
in a concentrated way including stabilizing the Hong 
Kong dollar conversion rate under the system of peasing 
the Hong Kong dollar to the greenback The authorities 
can also intensively understand and analyze Hong Kong 
dollar futures and even LS dollar telegraphic transfers 
among the banks (nce there are overheated speculation 
activities, they Must make the market operate in a 
relatively fair and normal situation by concluding bill 
transactions through foreign exchange funds and by 
directly buying and selling US dollars at the telegraphic 
transfer rate 


After many years efforts. the Hong Kong Government 
has established an effective system of ng the Hong 
Kong dollar to the greenback and basically and vigor- 
ously curbed the speculation activities to stabilize the 
Hong Kong dollar conversion rate The stable money 
conversion rate has made Hong Kong able to withstand 
tests and pounding in the political and economic inci: 
dents in the last eight years and more The financial 
authorities must. therefore curb the current speculation 
on the bank market to protect the relevant achievements 


Hong Kong's financial and economin work has devel- 

quickly for many years and the major factor 1s that 

ong Kong has a fair, rational, free, and clastic open 

market If the unbalanced situation of the bank market 

continues. it will adversely affect finance and the 
economy as a whole 
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